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EAT Group creates and manages vertically 
integrated Australian agribusinesses with a 
focus on providing solutions for premium, 

branded products to meet food sustainability 
challenges globally.
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This Information Memorandum is dated 25 May 2016 and is issued by 
Crowd Sourced Equity Funding Limited ABN 58 601 353 735 (“CSEF” or 
“the Trustee”).  The Trustee is the trustee of the EAT Group Agri Fund 
(the Fund).  This Information Memorandum sets out information about 
the Fund upon which the recipient of this Information Memorandum 
(Recipient) may base a decision as to whether it should investigate a 
possible investment in the Fund. 
The Trustee has appointed EAT Group Investment Manager Pty Ltd 
ABN 81 611 324 933 (Investment Manager or EAT Group) as the 
investment manager of the Fund.
This Fund is a “wholesale fund” and is not a registered managed 
investment scheme under section 601EB of the Corporations Act. This 
Information Memorandum is supplied personally to the Recipient on 
the following conditions, which are expressly accepted and agreed to 
by the Recipient, in part consideration of the supply of this Information 
Memorandum, as evidenced by the Recipient’s retention of this 
Information Memorandum. If these conditions are not acceptable 
then this Information Memorandum is to be returned to the Trustee 
immediately. 
1. No offer to subscribe for an interest in the Fund is made pursuant 

to this Information Memorandum where the offer would need a 
regulated disclosure document under Division 2 of Part 7.9 of 
the Corporations Act. This Information Memorandum is neither a 
prospectus nor a product disclosure statement regulated under 
the Corporations Act, nor is it required to be. A copy is not required 
to be, and has not been, lodged with the Australian Securities and 
Investments Commission (ASIC).

2. This Information Memorandum has been prepared only for the 
issue to, and use by, prospective investors who qualify as “Eligible 
Investors”. In Australia, an investor qualifies as an Eligible Investor 
if they are a “wholesale client” (as defined in section 761G of the 
Corporations Act) or a person who satisfies the Trustee that it is 
not a ‘retail client’ within the meaning of the Corporations Act and 
who otherwise satisfies the Trustee’s investment criteria.

3. This information does not constitute and should not be construed 
as an offer, invitation, proposal or recommendation to apply for 
Units by persons who are not Eligible Investors. Applications or 
any requests for information from persons who are not Eligible 
Investors will not be accepted.

4. This Information Memorandum does not purport to contain all the 
information that may be required to evaluate any transaction in 
relation to the Fund (or would be required if it were a disclosure 
document which required lodgement with ASIC under the 
Corporations Act). The Recipient and respective advisers should 
conduct their own independent review, investigations and analysis 
of the Fund and of the information contained, or referred to, in this 
document, before making a decision to invest in the Fund. 

5. Neither the Trustee nor the Investment Manager, nor their 
directors, officers, employees, agents, advisers or representatives 
(referred to collectively as the “Beneficiaries”) makes any 
representation or warranty, express or implied, as to the accuracy, 
reliability or completeness of the information contained in this 
Information Memorandum or previously or subsequently provided 
to the Recipient by any of the Beneficiaries. This includes, 
without limitation, any historical financial information, forward 
looking statements, estimates and projections and any other 
financial information derived therefrom. Nothing contained in 
this Information Memorandum is, or shall be relied upon by the 
Recipient or any other person, as a promise or representation, 
whether as to the past or the future. 

6. Except insofar as liability under any law cannot be excluded, the 
Beneficiaries shall have no responsibility arising in respect of 
the information contained in this Information Memorandum or 
in any other way for errors or omissions (including responsibility 
to any persons by reason of negligence). The Beneficiaries 
do not warrant nor represent the accuracy, completeness or 
currency of, or accept any responsibility for errors or omissions 
in, any information contained in or omitted from this Information 
Memorandum (whether oral or written), and disclaim and exclude 
all liability (to the maximum extent permitted by law) for all 
losses and claims arising anywhere out of, or in connection with, 
any information contained in or omitted from this Information 
Memorandum (whether oral or written), including by reason 
of reliance by any person on such information. None of the 
Beneficiaries take responsibility for any information, statement or 
representation contained in this Information Memorandum nor any 
omission from it.

7. Except in certain circumstances (including fraud, negligence or 
default by the Trustee), the Trustee enters into transactions for 
the Fund in its capacity as trustee of the Fund only, not in its own 
capacity, and its liability in relation to those transactions is limited 
to the assets of the Fund.

8. This Information Memorandum has been prepared as at 25 May 
2016 (the Preparation Date). Subject to paragraph 5 above, its 
delivery at any time after the Preparation Date does not imply that 
the information contained in it is accurate, timely or complete at 
any time subsequent to the Preparation Date. The Trustee may in 
its absolute discretion, but without being under any obligation to 
do so, update or supplement this Information Memorandum. Any 
further information will be provided subject to these terms and 
conditions. 

9. The Trustee has not authorised any person to give any information 
or to make any representation or provide information in connection 
with the Fund nor any offer that is not contained in this Information 
Memorandum. Any such information or representation not 
contained in this document must not be relied upon as having been 
authorised by or on behalf of the Trustee. 

10. This Information Memorandum, including any update or 
supplement to this document, does not and will not form part 
of any contract for the investment in interests in the Fund that 
may result from the review, investigation or analysis of the Fund 
by the Recipient or its advisers. Any contract entered in to for 
an investment in units in the Fund (the Units) will contain any or 
all information, representations and warranties upon which the 
Recipient or any other intending acquirer should rely. 

11. The Trustee reserves the right to evaluate any applications 
for investment in the Fund and is entitled to await receipt of 
cleared funds before deciding to reject any or all applications 
submitted. The Trustee is not obliged to give reasons for rejecting 
any application made. The Beneficiaries shall not be liable to 
compensate the Recipient or any Applicant for Units, for any costs 
or expenses incurred in reviewing investigating or analysing any 
information in relation to the Fund, in making an application or 
otherwise. 

12. The Trustee reserves the right to charge an Applicant a dishonour 
fee (not exceeding the dishonour fee charged to the Trustee) in the 
event that a cheque on an application is void. 

13. The information in this Information Memorandum is provided 
personally to the Recipient as a matter of interest only. It does not 
amount to a recommendation either expressly or by implication 
with respect to any investment in the Fund. This Information 
Memorandum does not constitute tax or investment advice and 
does not take into account any personal objectives, circumstances 
or financial needs of any particular investor. Potential investors 
should obtain their own financial advice when considering an 
investment in the Fund.

14. The contents of this Information Memorandum are: 
a. Strictly confidential; 
b. Not to be disclosed by a Recipient to any other person or 

entity, whether an associate or related body corporate of the 
Recipient, other than an employee or professional adviser 
to the Recipient and then only for the sole purpose of the 
Recipient considering and taking advice as to whether it will 
apply for Units; and 

c. Not to be reproduced, either in whole or in any part or parts, 
without the Trustee’s prior written consent and, if such 
written consent is given, only for the purposes referred to in 
paragraph (b) above. 

15. The information in this Information Memorandum may not 
be appropriate for all persons and it is not possible for the 
Beneficiaries to have regard to the investment objectives, financial 
situation and particular needs of each Recipient or person who 
reads or uses the information in this Information Memorandum. 
Before using or acting in reliance on the information in this 
Information Memorandum, the Recipient should check its 
accuracy, reliability and completeness and obtain independent and 
specific advice from appropriate experts. 

16. The Offer of Units contained in this Information Memorandum 
is available to Eligible Investors receiving the Information 
Memorandum in Australia. This Information Memorandum does 
not constitute an offer in any place outside of Australia where, or 
to any person to whom, it would be unlawful to make such an offer. 
The distribution of the Information Memorandum in jurisdictions 
outside Australia may be restricted by law and persons who come 
into possession of the Information Memorandum should seek 
advice on and observe any such restrictions. Any failure to comply 
with such restrictions may constitute a violation of applicable 
securities law. 

17. Certain capitalised words and expressions used in this Information 
Memorandum are defined in the Glossary.  All references to dollar 
amounts in this Information Memorandum are to Australian 
Dollars (AUD), unless otherwise stated.

IMPORTANT NOTICE



5E AT  G R O U P  A G R I  F U N D      I N F O R M AT I O N  M E M O R A N D U M     S T R I C T LY  C O N F I D E N T I A L    2 0 1 6

CONTENTS

1 ABOUT THE OFFER 7
2 KEY FEATURES 10
3 HOW THE FUND INVESTS 13
4 AUSTRALIAN AGRIBUSINESS 19
5 FUND OPERATIONS 22
6 INVESTMENT RISKS 27
7 FEES AND COSTS 30
8 TAXATION 33
9 IMPORTANT DOCUMENTS 36
10 OTHER IMPORTANT INFORMATION 40
11 INVESTING 42
12 HOW TO APPLY 46
13 APPLICATION FORM 48
14 GLOSSARY 50



E AT  G R O U P  A G R I  F U N D      I N F O R M AT I O N  M E M O R A N D U M     S T R I C T LY  C O N F I D E N T I A L    2 0 1 66

This Information Memorandum gives you, in conjunction with other investors, an opportunity to participate 
in an unregistered managed investment scheme, the EAT Group Agri Fund (Fund), which has been 
established for the purpose of investing in a diverse portfolio of Australian agribusiness opportunities.

The Fund, which is managed by EAT Group, focusses on taking minority interests in agribusiness operations 
that offer a sound basis for rapid growth through efficiency improvements, direct distribution and strategic 
off-take agreements, strong branding and an increased focus on export opportunities. 

EAT Group’s objective is to create and manage integrated Australian agribusinesses with a focus on 
providing ‘premium’ solutions for food sustainability challenges globally.

This means identifying customer demand for premium branded Australian food products and then investing 
in suitable Australian supply chain assets (food processing and agricultural land assets) that can meet 
existing and future demand requirements on a long term basis. 

Investment opportunities will be assessed by EAT Group with the following criteria in mind:

• Assets that can be vertically integrated to create ‘Gate to Plate’ export businesses;

• Direct distribution channels to increase margins and eliminate costs;

• An ability to extract premium value by leveraging existing or creating Australian brands linked to the 
‘source’ of products and Australia’s ‘clean & green’ image;

• Suitability of products for distribution channels already established by EAT Group; 

• An opportunity for value creation for investors through linking assets and products to existing demand;

• A focus on premium packaged products rather than commodities; and

• An ability to implement food quality and traceability solutions across the supply chain to enhance value 
and market directly to end customers

In addition to identifying these opportunities, EAT Group will play an ongoing role in managing these 
vertically integrated Australian agribusinesses and leverage previous experience and relationships to 
mitigate as many risks as possible.

1.1 Opportunities in Australian Agribusiness

A lack of scale and investment is currently holding back the Australian agricultural industry from building 
the capacity to meet the growing demand of our Asian neighbours. EAT Group’s approach addresses this 
issue by directly linking assets, via strategic off-take agreements, to direct distribution channels that have a 
demand for premium Australian food products.

ABOUT THE OFFER1
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“EAT Group’s approach 
involves identifying suitable 
farm gate and processing 
assets capable of satisfying 
consumer demand for 
premium Australian food, 
packaging these assets 
into a cohesive supply 
chain and linking them to 
down-stream distribution 
networks capable of 
marketing and selling 
premium Australian 
products.”

OFFER
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EAT Group’s approach focuses on efficient vertically integrated supply chains to create value whilst 
addressing the food sustainability issues in the region, particularly China. This approach, combined with 
building ‘premium’ Australian manufactured and packaged products that leverage the secure, reliable and 
fresh image of Australian agriculture products, provides the basis to maximise returns and create long-
term sustainable businesses that avoid the issues associated with cyclical global commodity products.

In addition to developing scale, EAT Group will also focus on product branding and marketing that 
specifically highlights to consumers the geographical location and source of the products.  The recent 
advances in track and traceability solutions will significantly enhance these process through enabling 
a customer to authenticate product in ‘real-time’ and access detailed information on the source and 
composition of each packaged product. 

The by-product of this process is the ability for each manufacturer to access comprehensive customer data 
captured as the customers authenticate products.  This gives manufacturers in Australia direct access to 
customers across the globe and optimum information which can be used to tailor products to consumer 
needs.

1.2 Experienced Investment Manager

The investment manager of the Fund is EAT Group Investment Manager Pty Ltd (Investment Manager). The 
Investment Manager is a member of the Evans Agribusiness Trading (EAT) Group, which was founded by 
a group of individuals who have a proven track record of creating, building and managing business in the 
Agricultural sector and beyond. EAT Group’s founders have built, delivered and managed businesses across 
a number of industries for over 20 years. 

EAT Group’s most recent achievement was the creation of the vertically integrated dairy company, 
Camperdown Dairy International (CDI). CDI is one of only eight companies in Australia to successfully gain 
an infant formula manufacturing and export licence to the People’s Republic of China and is one of only 78 
companies globally to have achieved this feat. 

CDI is an example of a vertically integrated agriculture business. The business commenced its operations 
in May 2014 with EAT Group’s identification and subsequent acquisition of an Australian infant formula 
blending and tinning facility located to the south-east of Melbourne.  Together with its investment partner, 
EAT Group refurbished this facility and gained the manufacturing and export licence for the lucrative 
Chinese market. EAT Group also identified and secured a further upstream processing facility, the 
Camperdown Cheese & Butter factory site, located in the town of Camperdown in Western Victoria.  This 
facility had been largely unused since 2009, however, the core infrastructure and utilities were in place to 
position it as an ideal site for redevelopment and production of raw milk into powder.  EAT Group managed 
the re-permitting of this site and it is now ready for further investment and redevelopment.  

In conjunction to this processing asset acquisition process, EAT Group also identified land assets suitable 
for the development of a large scale dairy capable of producing up to 40 million litres of milk per annum and 
self-sustainable in terms of water and fodder production.  A 7,500 acre site was acquired by CDI for $16.1m 
in December 2015.

The CDI business is now producing and exporting infant formula to China CDI has engaged advisors to look 
at options to list this business on the ASX within 12 months. 
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1.3 Investor Choice

Typically, investment funds pool all of their investments into a single portfolio which means that all investors 
in the fund are effectively forced to have an interest in every investment.

The EAT Group Agri Fund is structured with the investor in mind; each investment is referable to its own 
separate class of “Investment Unit”. This means that an Investor who wishes to invest and receive returns 
referable to certain projects or opportunities has the option, but not the obligation, to do so by acquiring the 
specific class of Investment Units.

The Fund also offers a special type of Unit called a “Cash Unit”. Money from the issue of Cash Units is held 
separately from other cash holdings in the Fund, and in effect forms its own investment asset. 

Cash Units are issued in order to allow the Fund to accept new Investors at any time, even when there is no 
particular investment opportunity for an Investor to take advantage of.  Cash Units allow the Fund to build 
up a cash balance which assists the Fund when negotiating terms for new investments, and also allows the 
EAT Group to assess the level of demand for further investments. 

Although the return on Cash Units is not expected to be significant (given that the amounts are only invested 
in bank deposits and/or bank bills), Investors in Cash Units are given preferential treatment each time that 
new investment offers become available.  This includes:

• a first right of participation in any new issue of any class of Investment Unit, and

• for Investors that have held their Cash Units for longer than 12 months, access to new Investment Units 
at a discount (typically 10%) to the price offered to other Investors. 
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The Fund will invest in a 
portfolio of agribusiness 
companies where the 
Investment Manager 
considers an opportunity 
exists to create an efficient, 
vertically integrated 
supply chain with branded 
Australian products.

1.4 About this document

This Information Memorandum has been prepared to assist you in determining whether you wish to invest 
in Cash Units in the Fund.  It also contains general information about the Fund which, although it relates 
to all classes of Units (being Cash Units and different classes of Investment Units), does not include any 
information on specific investments.

Rather, each time EAT Group identifies a new investment opportunity and through its due diligence 
determines that opportunity is an appropriate investment for the Fund, the Trustee will issue a 
Supplementary Memorandum. The Supplementary Memorandum will contain specific information on 
the new investment opportunity, which will assist you in determining whether you wish to participate by 
investing in the Investment Units that are referable to that investment opportunity. 

Once you have read both this Information Memorandum and the relevant Supplementary Memorandum 
you will be able to apply for the Investment Units that are referable to the new investment by using the 
application form included with the Supplementary Memorandum.  You may redeem Cash Units to fund all or 
part of your application for Investment Units.
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KEY FEATURES2

The key features and benefits set out in this section are 
a summary only. You should read the whole Information 
Memorandum before completing the Application Form as 
it contains important information about investing in the 
Fund. You should also consider seeking independent legal, 
taxation and financial advice before investing in the Fund.

EAT GROUP AGRI 
FUND

KEY FEATURES AND BENEFITS FURTHER DETAILS

Investment 
Structure

Australian Resident Open Ended Multi-Class Unit 
Trust. 

Section 5

Investment 
Strategy

The Fund will invest in a portfolio of agribusiness 
companies where the Investment Manager 
considers an opportunity exists to create an efficient 
vertically integrated supply chain with strongly 
branded products.

Section 3

Investment 
Objective

The objective of the Fund is to provide Investors with 
superior risk adjusted returns over the medium 
term, although the actual target return will vary 
from investment to investment. 

Section 3 and any 
Supplementary 
Memorandum

Investment Type The Fund intends to offer the opportunity to invest in 
a portfolio of ‘Gate-to-Plate’ companies (Investees) 
where the EAT Group will be actively involved in the 
growth, management and financial outcomes of the 
underlying business. While the Fund will generally 
acquire ordinary shares in the Investees, it may 
also invest by way of preference shares, convertible 
notes, or other debt or equity structures.

The specific nature of each investment arrangement 
will be  detailed in the relevant Supplementary 
Memorandum.

Section 3 and any 
Supplementary 
Memorandum

Investment 
Management Style

EAT Group, as the investment manager of the 
Fund, will take a hands-on approach to the active 
management of the Fund’s investments. This will 
involve, at the Investee level, board participation, 
acting as advisors, or even taking direct equity 
interests. 

Section 3
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Multiple Unit 
Classes

The Fund will issue two different types of Units – 
Cash Units and one or more classes of Investment 
Units. Each class of Investment Units will provide 
the holder with exposure to one of the Fund’s 
underlying investments.

Section 5

Cash Units The proceeds from the issue of Cash Units are 
to be held in cash and equivalent fixed interest 
investments (term deposits or bank bills). Subject 
to a Qualification Period of 12 months, Investors 
in Cash Units are given preferential rights (both in 
terms of allocation and pricing) each time that a 
new class of Investment Unit is issued. 

Cash Units are issued pursuant to this Information 
Memorandum.

Section 5

Investment Units As the Fund makes new investments, it will issue 
different classes of Investment Units. Each class 
of Investment Unit will provide the holder with 
returns referable to a single Investee (i.e. an 
underlying Investee Company or asset pool). This 
allows Investors to effectively select their level of 
participation in each underlying investment.

Information on each class of Investment Units will 
be included in a Supplementary Memorandum, 
which must be read in conjunction with this 
document. 

Section 5 and any 
Supplementary 
Memorandum

Investment 
Qualification

An investment in the Fund is only available to 
Eligible Investors.

Section 11

Nature of 
Investment Return

The Fund may receive dividend distributions from 
Investee Companies and may realise capital gains 
on the disposal of shares in the Investee Companies.

Section 5

Management Fees 0.5% for Cash Units and 2% for Investment Units. Section 7

Entry Fees 2% in relation to Investment Units. Section 7

Performance Fees 20% of the return on investments in excess of 
the Hurdle Rate of 8% per annum, compounded 
monthly. The Performance Fees are calculated 
separately for each class of Investment Unit. There 
is no Performance Fee applicable to Cash Units. 

Section 7
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Buy/Sell Spread There is no Buy/Sell Spread applicable to Cash 
Units. 

Details on the Buy/Sell Spread applicable to any 
Investment Units will be included in the relevant 
Supplementary Memorandum.

Section 5 and any 
Supplementary 
Memorandum

Risks There are risks associated with an investment in the 
Fund. The value of an investment in the Fund and 
the amount of income it generates may rise or fall 
and you may incur losses.

Section 6 and any 
Supplementary 
Memorandum

Applications The minimum Application Amount is $100,000, and 
thereafter in $25,000 multiples.

Section 11

Withdrawing Your 
Investment

Although there are no mandatory withdrawal 
rights, you will generally be able to redeem your 
investment in Cash Units within 45 days of lodging a 
request. 
Investment Units can generally only be redeemed 
when the underlying investment is sold.

Section 11 any 
Supplementary 
Memorandum

Borrowings The Fund will not use long term borrowings 
although it may borrow for short term settlement 
purposes, or to pay some fees and expenses.  

Section 10

Liquidity Cash Units are generally liquid (under normal 
circumstances can be redeemed within 45 days).

Note however any Investment Units should be 
considered illiquid – details of which will be provided 
in the relevant  Supplementary Memorandum.

Section 11 and any 
Supplementary 
Memorandum

Unit Pricing The price of each class of Units is based on the net 
asset value of the associated investment pool (Net 
Class Assets) adjusted for transaction and other 
costs.

Section 5

Reporting You will be kept updated on your investment and 
its performance with regular updates such as 
unit prices, investment confirmations and annual 
statements.

Section 5
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Distribution 
Reinvestment

Reinvestment is available for Cash Units. 

Unless otherwise specified in the relevant 
Supplementary Memorandum, all distributions from 
Investment Units are automatically reinvested into 
new Cash Units.

Section 5 and 11 and 
any Supplementary 
Memorandum

Distribution 
Frequency

Annually each financial year. Section 5

Goods and Services 
Tax

All fees and charges in this document are shown in 
Australian dollars and exclude GST.

Section 8
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HOW THE FUND INVESTS3

3.1  The Investment Manager

Although the Trustee is responsible for the general operation of the Fund, the sourcing, assessment and 
ongoing management of investment opportunities is managed by the EAT Group operating as the Investment 
Manager through EAT Group Investment Manager Pty Ltd. 

The EAT Group was founded by a group of individuals who have a proven track record of creating and 
building strategic business solutions in the Agricultural sector and beyond. EAT Group’s founders have built, 
delivered and managed businesses across a number of industries for over 20 years.

With a deep heritage in both the financial services and agriculture sectors, the EAT Group has created an 
innovative business that facilitates strategic investment into the Australian agriculture sector to achieve 
food sustainability outcomes globally.

3.2  Investment Strategy

EAT Group’s objective is to create and manage vertically integrated Australian agribusinesses with a focus 
on meeting the demand from consumers for high quality produce from Australia.

This means identifying customer demand for premium branded Australian food products first, sourcing 
downstream off-take agreements, and then investing in suitable Australian supply chain assets (food 
processing and agricultural land assets) that can meet the existing and future demand requirements on a 
long term basis.

EAT Group employs a rigorous process to select the most appropriate agriculture assets. This involves 
placing significant focus on the existing vendor/management of agribusinesses and farm assets to ensure 
that their needs, welfare and long-term management capabilities are suitably aligned to EAT Group’s 
business strategy. The due diligence process incorporates both internal valuation models and advice from 
independent experts.

Where possible, EAT Group will also incorporate primary producers directly in the supply chain by giving 
them ownership in the brands created for their products, along with incentives, such as brand license fees, 
to continue to drive the production of premium quality products. This also means the inherent IP associated 
with farming in Australia is not lost, it is simply integrated more closely with the end customers through 
a direct supply chain which  can also assist in modifying farming practices to meet changing consumers 
needs. 

A critical element of EAT Group’s approach is taking a ‘demand driven’ approach to selecting investments 
opportunities and assets. This means understanding existing and future consumer demand (both 
domestically and internationally) and identifying whether Australian products can compete with other 
countries in meeting these demands. It also requires an understanding of regulatory, logistics and inter-
country distribution requirements for each target market. 

EAT Group do not simply invest in assets and seek a market for products.



1 7E AT  G R O U P  A G R I  F U N D      I N F O R M AT I O N  M E M O R A N D U M     S T R I C T LY  C O N F I D E N T I A L    2 0 1 6

The EAT Group was 
founded by a group 
of individuals who 
have a proven track 
record of creating and 
deploying strategic 
business solutions in 
the Agricultural sector 
and beyond. EAT Group’s 
founders have built, 
delivered and managed 
businesses across a 
number of industries for 
over 20 years. 
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3.3  Investment Approach

As Investment Manager, EAT Group uses its disciplined approach to only invest in companies that have 
the potential for outstanding growth. In almost all cases, EAT Group drives investment returns by working 
shoulder-to-shoulder with management, providing mentoring advice to enhance, accelerate and implement 
the entrepreneurial company’s growth strategy – in effect providing high levels of active management and 
conviction. 

Over the past four years, EAT Group has established significant distribution networks for Australian product, 
particularly in Asia,  as a result of exporting Infant Formula and other milk powder products in their 
CDI dairy business. EAT Group will leverage these distribution networks to accelerate sales in portfolio 
companies to quickly expand sales and capitalise on demand for Australian products. 

3.4  Key Investment Characteristics

The Investment Manager will look for the following characteristics in a business before making a decision to 
invest on behalf of the Fund: 

Targeted Products

Too often Australian primary producers and manufacturers fall into the trap of creating products they 
believe customers need.  EAT Group’s approach focuses on understanding the current and future 
consumption habit in target markets, scale of the opportunity, sensitivity to price and the competitive 
landscape from local and international companies. 

Key Stakeholder Integration

EAT Group’s objective is to link the producer to the customer in the most direct manner. Sometimes this 
involves directly investing in land assets to produce the raw products, in other cases it involves giving 
farmers access to downstream revenue once their products are packaged, branded and distributed to 
the target market. This also works from the other end of the supply chain, through enabling distribution 
partners direct access to assets in the supply chain to ‘integrate’ their supply and create value for their 
shareholders.

Branding and Value Creation

EAT Group believes ‘made in Australia’ is no longer enough to capture consumer mindshare in important 
developing economies.  EAT Group believes products need a definitive link to a unique geographical location 
or production history that will ‘tell a story’ to customers and can be brought to life through the innovative 
use of technology.

Scalability and Margin

It is important to select businesses that can expand quickly either through acquisition or use of strategic 
capital. EAT Group understands that processing businesses in Australia have high operational costs, 
however, for the right product aimed at a premium market, these businesses can also be very valuable 
assets that generate high margins.

Attractive Acquisition Targets

The global integration of agricultural assets is only beginning to gain momentum as developed and 
developing nations look to secure their supply of the world’s food resources in order to give their citizens 
access to safe and reliable products. EAT Group believes Australia is well positioned to deliver a diverse and 
valuable range of integrated supply chain assets that will be highly sought after, particularly by our northern 
neighbours.
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3.5  Why Agribusiness?

Australia is economically stable, resilient, diversified and has a low-risk environment in which to do 
business. More specifically, investors in Australia’s agribusiness and food industries will find a transparent 
regulatory environment accompanied with close trade and cultural links to the Asia-Pacific region.

There are a number of key reasons why it is attractive to invest in Australian agriculture:

• Strong Economy – Australia currently has a AAA sovereign risk profile with nearly a quarter of a century 
of annual, continuous economic growth. With a supportive government, Australia’s economy has the 
stability to continue to achieve economic growth year on year.

• Diverse Industries – Australia has an excellent reputation of safe, sustainable and high quality food 
production. This is supported by a transparent supply chains, robust industry regulations and diversity 
of ethnically and culturally population that innovates food quality solutions and output.

• Strategic Location – Located on the door step of the Asia Pacific region makes Australia a logical, long 
term, strategic trade partner. With a history of trade relationships with many countries around the 
world, Australia is well position to expand their range of quality food exports to the growing demand 
from many Asian markets in particular.

• Opportunities for large scale farming – Australia has a vast amount of productive land that can 
accommodate large scale farming operations. With variable growing conditions and temperate weather, 
Australia is able to ramp up production to satisfy long term demand for from our trading partners.

• Market Access – Australia has recently signed a number of free trade agreements (FTAs) which will 
provide superior access to the fast-growing Asian region. These include agreements signed with Japan, 
Korea, China and a Trans-Pacific Partnership with member countries.

• Strong Research & Development (R&D) – Australia is renowned for its innovation and 
commercialisation acumen. By continually investing in new food quality methodologies and technology 
so as to support the industry, Australia is well placed to increase productivity.

3.6  Why Asia-Pacific Region?

The Asia-Pacific region is benefiting from significant population growth, technology adoption, discretionary 
income increases and English language adoption. 

The statistics speak for themselves; between 2010 and 2050, the world’s population will increase by 2.2 
billion, from 6.8 billion to 9 billion. If everything stays equal, the consumption would increase by about one 
third (2.2/6.8). According to the Food and Agriculture Organisation of the United Nations (FAO), the average 
consumption of meat per capita in the world in 2010 was of about 47 kg. The population growth alone would 
represent a meat consumption increase of 2.2 billion times 47, or 103 million tons. This number represents 
about one third of the 2010 meat consumption.

In the example of China, the predicted increase of 30 kg per person represents an increase in meat 
consumption of 45 million tons.

Even if the world average meat consumption per capita remained stable between 2010 and 2050, the 
need for additional meat production would be of 2.3 (103/45) times the numbers in the China example. 
This represents an additional need for animal feed, excluding grass, of between 230 and 345 million tons 
compared with 2010.

It is important to note however that EAT Group does not believe Australia’s ambitions should be to feed 
as many people in the world as possible. Instead, EAT Group believes Australia should focus on premium 
products targeting specific markets and customer demographics. A good example of this is Australian 
sourced, produced and packaged infant formula manufactured specifically for the Chinese market.
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3.7  Co-investment

A key element of the EAT Group strategy is to encourage co-ownership in each Investee Company. Typically, 
EAT Group will identify businesses that can be linked to existing supply chains and bring co-investors into 
these companies to increase capacity or provide capital to acquire strategic assets.  Once the supply chain 
is integrated and product is being distributed to target markets, EAT Group will seek investment from ‘trade 
sale targets’ (e.g. Investors with a strategic requirement to own this supply chain) or financial investors who 
are looking for IPO opportunities in this sector.

This is implemented through a five step investment development process:

STEP 1
IDENTIFICATION

STEP 2
FOUNDATION

STEP 3
COMMERCIALISATION

STEP 4
CONSOLIDATION

STEP 5
EXIT

Validate investment opportunity, document strategy, financial 
modelling, prepare investment brief.

Initial capital raise, formalise ownership and management struc-
ture, initial capital expenditure (if required), off-take partner identi-
fication, brand creation and strategic marketing.

‘Strategic’ capital raise, invest in existing, acquire or build further 
assets, expand distribution channels both locally and 
internationally, identify strategic partners.

Consolidate asset acquisition & development, expand off-take 
partnerships and improve economies of scale, identify most likely 
exit opportunities

Investments may be exited in the future with capital returned to 
the investors
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STEP 1 > IDENTIFICATION 
EAT Group will identify suitable investment opportunities, conduct due diligence, then work with existing 
management or owners to develop and document a strategy and prepare an investment brief. 

STEP 2 > FOUNDATION 
EAT Group conducts an early stage “higher risk” capital raising, developing an ownership structure that 
generally consists of a partnership between the original owner, management, interested parties (such as 
individuals with an interest in the supply chain of the company), strategic “seed” investors, and EAT Group 
itself. 

STEP 3 > COMMERCIALISATION 
Using seed funding to implement the initial phase of the strategic plan, EAT Group will prepare for strategic 
“bolt on” acquisitions, strengthen the supply chain through the establishment of Off-take Agreements and 
develop improved branding strategies. During this phase, the opportunity will arise to take on additional 
capital for expansion – at which point the Fund is likely to invest, alongside new strategic investors. 

STEP 4 > CONSOLIDATION 
EAT Group will continue the acquisition of synergistic assets, continue development of the supply chain, 
and increase focus on export and branding. A key focus at this stage is the expansion of production through 
a concentration on additional off-take partnerships, allowing the businesses to benefit from economies of 
scale.  

STEP 5 > EXIT
The investment companies may be exited in the future by way of a trade sale, management buy-out, sale to 
a private equity firm, or possibly via an initial public offering.

In general, the Fund will limit its ownership stake in an Investee Company to a non-controlling minority 
stake which ensures that it is able to maintain strong co-investment alignment with the EAT Group, company 
executives and a number of key strategic investors whilst also allowing the Fund to manage a number of 
taxation issues such as the land rich provisions and the public trading trust provisions (see Section 8).

STEPS
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We are clearly excited about
our innovative approach 
to developing and building 
integrated  agriculture 
businesses with supply chains 
designed specifically to meet 
the growing demand for 
premium Australian products. 
Through this offer, we invite 
you to participate on our 
exciting journey.

TEAM
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3.8  Key Personal

PHIL MCFARLANE   /   Founder & Director

Born and raised in the Victorian Wimmera-Mallee wheat belt region where his 
family’s 3rd generation grain and sheep farm still operates today, Phil has an 
unwavering passion to make a significant contribution to the future of the Australian 
agriculture industry. He has a deep understanding of farm management issues, 
climate and growth constraints, as well as the investment required to regenerate the 
agriculture industry from an investment, profitability and people perspective. 

Phil has more than 20 years’ experience as a strategy and business transformation 
delivery specialist both here in Australia and overseas. With an extensive career in 

the financial services and agribusiness sectors, he is a proven and dynamic leader in strategically planning 
and delivering growth for Australian vertically integrated and emerging agribusinesses.  

Recently, Phil was the CEO of Camperdown Dairy International (co-owned by EAT Group), a developing 
vertically integrated premium manufacturer of Australian infant formula predominately for Asian markets. 

Phil has a Bachelor of Business (Accounting) degree and is a qualified Certified Practising Accountant (CPA) 
in Australia.

BRENDAN MCKEEGAN   /   Founder & Director

Brendan is an entrepreneur who specialises in building international markets for 
Australian companies. He has worked and built businesses and distribution channels 
in the USA, Canada, Japan, Korea, China, Hong Kong, Taiwan, Vietnam, UK, Germany, 
France, Brazil and New Zealand.

Brendan possesses both the commercial and business knowledge to quickly grasp 
emerging opportunities and successfully navigate a route to market. He also has 
practical experience in branding and marketing specifically focused on positioning 
premium Australian products and services.

Brendan has created many business successes across a range of industry sectors including Hitwise, which 
was purchased by Experian in April 2007 for US$240M and Emue Technologies, an Australian authentication 
technology business that licensed its products to Visa Europe.

Brendan leverages his experience in brand building, marketing and distribution to create local and export 
opportunities for EAT’s portfolio companies. Recently, Brendan was the Head of Business Development & 
Sales at Camperdown Dairy International.

Brendan holds a Bachelor of Information Technology degree.
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GAVIN EVANS   /   Founder & Director

Gavin was born and raised in the Otway Ranges on prime dairy farming river flats 
that the Evans family settled in the 1880’s and continue to farm. These rural roots are 
combined with a highly commercial view of the world and what is required to drive 
successful organisations. 

This is especially clear in Gavin’s vision and approach to sustainable farming models 
and how businesses in the supply chain need to be run and operated in the 21st 
Century and beyond.

Gavin has over 20 years’ experience in corporate strategy, finance, business transformation & executive 
management roles. This experience has been spread over various industries in Australia, Asia, Europe & 
the UK. Those industry sectors include agribusiness, investment banking, financial services, professional 
services, tourism, manufacturing & logistics. 

This vast experience culminated in Gavin founding Evans Agribusiness Trading (EAT) Group in 2008. 
Gavin was the General Manager for Camperdown Powder (Infant Formula Manufacturing), a subsidiary 
of Camperdown Dairy International. Recently he has been promoted to CEO of Camperdown Dairy 
International.

Gavin has a Bachelor of Commerce degree. 
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AUSTRALIAN AGRIBUSINESS4

The Australian agribusiness sector occupies a significant place in the Australian economy and has a strong 
track record in attracting international investment throughout the agricultural supply chain.

Australia’s diverse climate, rainfall patterns and soil types sustain a wide range of agribusiness enterprises, 
including:

• grazing and feed lotting of livestock for both meat and dairy production;

• the production of grains, oils, seeds and fibres; 

• tropical and temperate horticulture; 

• inland and coastal aquaculture; 

• thoroughbred breeding; and

• forestry and the production of timber products.

Australia enjoys several advantages. Our geographic isolation and leading quarantine and monitoring 
regime help preserve a reputation for high quality production. Proximity to Asian economies, extensive free 
trade agreements and counter-seasonal production for the northern hemisphere means that trans-national 
companies sourcing from Australia can deliver produce throughout the year. These factors all assist in 
driving demand for Australia’s products in world markets.

Australian agriculture has consistently financed and developed science-based farming for the sector. This 
has maintained an average agricultural productivity gain of two per cent over the past 50 years.

Competitiveness for agribusiness is derived from locally-developed production methods and technologies 
and international research and development collaborations. Continual innovation in farm machinery, 
sophisticated plant and animal breeding programs and intelligent transport solutions underpin the ability of 
Australian agribusinesses to bring world-class commodities to market.

As a major exporter of agricultural produce and services, more than two thirds of agricultural commodities 
produced on farms are exported each year. Over the past 20 years, the production and exports of beef, wine 
and dairy products have increased significantly in response to growing overseas demand for higher value 
and higher quality products.

Australia is a logical supply source for agricultural products, food and biofuels. The professional farming 
community also represents an educated and reliable supply chain partner for international customers. 
Considering the extensive range of agricultural resources and rural production, there are significant new 
agricultural opportunities available within a stable investment and regulatory environment.

By way of further example, and to provide more detailed background, the following sectors outline three of 
the largest sub-sectors in Australian agribusiness. 

4.1  Beef farming

Australian producers have a global reputation for consistently delivering high quality, great tasting beef, 
backed by world’s best practice systems in traceability and food safety.

Australian farmers are among the world’s most efficient producers of cattle and Australia’s beef sector is 
one of its most prominent agricultural industries in both domestic and export markets. Australian beef and 
live cattle exports make a significant contribution to global red meat supply, and Australia is the world’s 
second largest exporter of beef by volume. 
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In 2012-13, Australian beef and veal exports were valued at more than $4.8 billion, with live cattle exports 
valued at an additional $589 million. The United States, Japan, South Korea, China, Taiwan, Indonesia and 
the EU were the main export destinations for beef and veal, with Indonesia, the Middle East, China and 
Russia the main buyers of breeder and slaughter cattle.

Incredibly, 74% of Australian beef production was exported in 2014. Indeed, the proportion exported has 
been gradually creeping higher over the past decade i.e. from 62% in 2003, to 69% in 2013, however, given 
the strong international fundamentals, it is anticipated this trend will at least hover around 70% for the 
coming years (Source: Meat & Livestock Australia).

The Australian beef industry is extremely diverse, spanning roughly half of Australia’s landmass and 
comprising more than 40 different cattle breeds. This diversity means Australia has cattle production 
expertise across widely varying and often challenging climates and geographies. Australia’s beef sector 
exports products for different markets and tastes worldwide, from premium beef varieties and specialty 
cuts to grass-fed, grain-fed, organic and halal products, through to bulk supply of hamburger meat. In 
addition to highly successful pasture-fed production systems, the Australian beef industry has strong 
capabilities in the efficient use of grain and conserved fodder in animal nutrition and production. Other 
strengths include livestock genetic research, breeding development and reproductive technology. 

Australia is a leader in best-practice quality control and management at every step of the beef supply 
chain, including cattle producers, industry bodies, meat processors, consulting companies and research 
institutions

The industry body Meat and Livestock Australia (MLA), working with the wider red meat industry, oversees 
a series of safety programmes that extend through each step of the beef supply chain. These cover every 
aspect of beef production, from identification of individual animals at birth through to slaughter, to the 
control of medicines and agricultural chemicals, livestock transport and sales systems, as well as meat 
quality and safety systems.

Finally, innovation and technology are widely used to improve farm operational efficiency, enhance animal 
health and welfare, and optimise live cattle, meat production and quality.

4.2  Dairy Farming

The dairy sector is Australia’s third largest rural industry. The total supply chain (farm production, 
manufacturing and export) generates $13 billion each year, with Australian dairy exports valued at $2.88 
billion in 2014-15 according to Dairy Australia. 

The main export destinations for Australian dairy products are China, Japan, Singapore, Malaysia, Indonesia 
and the Middle East. Australian dairy products are trusted by consumers around the world who are looking 
for premium quality, safety and nutrition. This global reputation for quality is backed by stringent biosecurity 
and food safety systems and a transparent supply chain.

Australia’s dairy sector is known for much more than fresh and processed milk products. Australian firms 
and research centres also work with dairy producers around the world, providing the technology, equipment, 
services, skills and systems to improve production in a range of climates and settings. Australia has 
expertise in both temperate and tropical dairy production, with a particular focus on pasture-fed operations 
and open, versus shed-based or intensive, herd management. 

Although Australian dairy herds are predominantly pasture-fed, the industry operates with high efficiency 
and achieves good response to grain and conserved fodder supplements, meaning that capabilities can 
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be readily adapted to different practices in other settings. The Australian dairy industry is also recognised 
globally for its expertise in livestock genetic research, breed development and reproductive physiology as 
well as food product traceability and electronic farm management techniques.

Australian dairy farming services support all requirements of the farming community, particularly dairy 
productivity, genetics and herd quality, animal health and nutrition, pasture improvement, soil management, 
waste management and other specialised farming needs. Australian dairy farmers have a strong track 
record of productivity gains through innovation and continuous improvements in efficiency and animal 
health management, optimising milk production and quality against cost of fodder. For example, average 
milk output per dairy cow in Australia more than doubled between 1968-69 and 2014-2015, from 2,430 
litres per head to 5,730 litres per head, with herds in the temperate southern regions consistently achieving 
averages over 7,000 litres per head.

Australian dairy products have an international reputation for quality and safety that is supported by best-
practice systems throughout the supply chain. Food Standards Australia New Zealand requires all dairy 
farms to have a documented on-farm food safety programme. All dairy manufacturers and processors 
must also have a documented food safety programme. Dairy farms must implement a Quality Assurance 
Programme based on Hazard Analysis Critical Control Points (HACCP) which covers such areas as food 
safety, animal welfare, chemical contamination and environmental responsibilities. Regular auditing 
ensures dairy farmers assess food safety risks and ensure strategies are in place to deal with risks, 
including full traceability up and down the input chain.

4.3  Horticulture

Australia’s unique geography and commitment to quality are potent drivers of the nation’s $8.6 billion 
horticulture industry.

Australia has an international reputation as a reliable supplier of some of the best fresh horticultural 
produce in the world. This reputation is enhanced by clean and green credentials forged by a world-class 
food safety management, quality assurance systems and the environmental stewardship of our farmers 
and land managers. Strong safety and quality controls have boosted demand for Australia’s horticultural 
products in 2013 as growers exported nearly two million tonnes worth $2.1 billion, up 7 per cent from a 
year earlier. This figure includes 440,000 tonnes of fresh fruit and vegetable exports worth $703.5 million. 
Australia exports more than 90 fresh fruit and vegetable products to more than 60 countries. The largest 
destinations are Hong Kong, Japan, the United States and Singapore, although many other countries and 
regions such as the Middle East, Pacific Islands and Europe are significant destinations for different types of 
fruit and vegetables. 

Australia’s large geographical area covers a variety of geological and climatic zones, ensuring the 
availability of a broad range of fruit and vegetables for export virtually year round. In the case of produce 
with shorter growing seasons, Australia’s Southern Hemisphere location means that spring/summer 
occurs from September to February and autumn/winter from March to August, allowing Australia to provide 
counter-seasonal fruit and vegetables to Northern Hemisphere markets. 

Australia’s position as an island continent has generated a long history of strict controls and research on 
pest and disease-resistant fruit and vegetables, as well as the declaration of pest-free zones within some 
parts of the country. Proximity to Asia shortens transport times, allowing Australia to deliver fresher, more 
attractive fruit and vegetables to these markets by sea and air, often supplying in counter-seasonal months 
and in times of short supply. Fresh produce can be packed and airfreighted to Asian markets within 48-60 
hours from harvest. Produce sent by sea in refrigerated containers can be in Asian markets within 12-20 
days of harvest. 
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Traceability and quality assurance systems are compulsory in all export packing houses. Refrigerated 
storage and trucking to port are used in all production regions. Modern and efficient port facilities provide 
prompt delivery of consignments to export destinations. In addition, Australia’s strength in research 
and development as well as its commitment to ongoing research and development, and new production 
techniques assist the nation’s horticulture industry in meeting the changing requirements of dynamic 
customer markets. This ensures customers receive a product that is not only good to eat, but is also good 
for the environment. 

4.4  Challenges and Responses

At times over the past decade, prolonged drought periods have caused water shortages which have resulted 
in a challenging environment for many Australian farmers. Unfortunately, this also occurred during a period 
of an unprecedentedly strong Australian dollar, which made export more difficult. 

However, this adversity has resulted in the industry becoming considerably more robust – with significant 
research and development being undertaken in the areas of water management, extensive outlay in 
improving the efficiency of Australian production, and a move to concentrate on higher valued, better 
branded products. 

Now with a dramatically devalued Australian dollar, these efficiency improvements may move Australian 
agribusiness into one of its most profitable periods ever. 
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FUND OPERATIONS5

5.1  Nature of the Fund

In order to provide maximum flexibility with respect to the long term operation of the Fund, it has been 
structured as an ‘open ended’ investment vehicle, with particular features to facilitate ongoing investments 
into individual opportunities as they are identified by the Investment Manager. 

5.2  Classes of Units

Investment Units

The Fund is structured to allow an Investor to acquire units in the Fund that are linked or referable to an 
investment opportunity (generally shares in a particular Investee Company), known as “Investment Units”. 

Although Unit holders will not have a specific ownership in any actual part of the Fund, the holders of a 
particular class of Investment Unit will have an interest in the income and capital calculated by reference to 
the relevant investment pool. In this way, Investors are able to effectively select the level of participation that 
they have in each of the Fund’s investments. 

Cash Units

The Fund also offers a special type of Unit called a “Cash Unit”. Money from the issue of Cash Units is held 
separately from other cash holdings in the Fund, and in effect forms its own investment pool. 

Cash Units are issued in order to allow the Fund to accept new Investors at any time, even when there is no 
particular investment opportunity to take advantage of. Cash Units allow the Fund to build up a cash balance 
which assists it when negotiating terms for new investments, and also allows the EAT Group to assess the 
level of demand for further investment. 

Although the return on Cash Units is not anticipated to be significant (given that the amounts are only 
invested in bank deposits and/or bank bills) Investors in Cash Units are given preferential treatment each 
time that new investment offers become available. 

These include:

• a first right of participation in any new issue of any class of Investment Unit, and

• for those who have held their Cash Units for longer than 12 months, access to new Investment Units at a 
discount (typically 10%) to the price offered to other Investors. 

Cash Units may also offer additional benefits in relation to specific offers of Investment Units – these will be 
described in the relevant Supplementary Memorandum.

5.3  Unit Pricing

The Unit Price (or Application Price) is the amount per Unit you must pay to acquire a Unit in the Fund. The 
Unit Price is calculated separately for each class of Unit, generally by taking the Net Asset Value of the 
investments referable to each class of Units (called the Net Class Value) dividing by the number of Units in 
that particular class. Finally, the price adjusted upwards by adding the amount of any Buy Spread (which 
allows for any transaction costs that might be incurred issuing the Units). 

The price at which Units are redeemed is known as the Withdrawal Price. The Withdrawal Price is generally 
calculated by taking the Net Class Value per Unit and subtracting any Sell Spread. 
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The difference between the Unit Price and the Withdrawal Price is therefore equal to the Buy/Sell Spread, 
which is described in more detail in Section 7.

Note that the Buy/Sell Spread may differ between different classes of Units, which reflects the differing 
transaction costs associated with each of the Fund’s investments.  

The Unit Price is generally calculated monthly using the most recent information available. Calculation will 
only be suspended in exceptional circumstances, such as when the Trustee considers that Investors may 
be disadvantaged. One exception to this practice is in relation to any initial offer period for Investment Units 
during which time the Unit Price is generally fixed until a specified date or event (such as reaching a certain 
subscription level). 

Details of any initial fixed Investment Unit price arrangements will be disclosed in the relevant 
Supplementary Memorandum.

As the pricing formula does not exclude any net income earned by the Fund between the last distribution 
date and the date on which the Unit Price is calculated, the Unit Price will rise by the amount of net income 
that is accrued by the Fund during a distribution period. On the day the next distribution is declared, the Unit 
Price will (all else being equal) fall by the amount of the distribution (i.e., by the amount of net income that 
is paid out to Investors). The same is true of the Withdrawal Price. 

In the absence of any price movements in the underlying investments of the Fund, the Unit Price will then 
gradually rise again until the next distribution payment date. This produces what is commonly called a 
‘rolled up’ or ‘saw tooth’ pricing history that is common to many unit trusts.

During the first 12 months of the Fund’s operation (or such other period that is appropriate given the 
nature of the relevant expense) an amount will be added back to the Net Asset Value representing the costs 
incurred in establishing the Fund, amortised progressively over that term. These adjustments may also be 
made in relation to specific classes of Investment Units in order to amortise any transaction costs over an 
appropriate period. 

5.4  Why the Unit Price Changes

The Unit Price is related to the value of the assets of the Fund. Just as you would expect the value of any 
investment to change over time, the value of the Fund’s investments is expected to change over time. This 
results in a proportional change in the Unit Price of the Fund. 

The Unit Price for Cash Units and for each class of Investment Units is calculated separately, based on the 
value of the relevant underlying investment pool, plus some adjustments for expenses or accruals that 
affect the Fund overall. 

The Unit Price for each class of Unit also includes an adjustment for net income accrued by the Fund and 
also makes provisions for anticipated transaction or other costs. In each case, the income or costs are 
attributed as appropriate to the relevant class of Unit. Changes in the assumptions used in the calculation of 
these provisions may also result in changes in the Unit Price.

Although the Unit Price may change over time, it is always calculated in a consistent manner, and in this way 
it is hoped that all Investors pay a ‘fair’ price for their investment in the Fund.
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5.5  Unit Pricing Policy

The Trustee has a Unit Pricing Policy that describes the policies used to determine, and the formula or 
method applied to, any variable components of the Unit Price or Withdrawal Price. A copy of this Unit Pricing 
Policy is available to Investors at no charge by contacting the Trustee.

5.6  Obtaining a Current Unit Price

The Unit Price of Cash Units in the Fund on establishment is $1.00.  Each Investor can request an updated 
Unit Price by visiting www.eatgroup.com.au or contacting the Investment Manager during business hours:

Phone: +61 3 9653 9226

Email: info@eatgroup.com.au 

The Unit Price is also included on any statement or report on the Fund that is issued to each Investor.

5.7  Valuation Methods and Policies

In accordance with the Trust Deed, in addition to applying the AIFRS, the Trustee may determine the 
valuation methods and policies it will apply in ascertaining the Net Asset Value. Generally, the value of 
an asset will be guided by the market price of the asset, unless it is believed there is no market for the 
asset or the market price does not represent the fair value of the asset. The valuations specified below are 
undertaken by the Trustee, in accordance with the Fund’s intended investment policy. 

The intended policy on the valuation of investments made by this Fund are as follows: 

ASSET TYPE VALUATION POLICY

Securities – listed / 
liquid

Listed liquid investments (shares, units, or debt instruments) are valued at 
market value as listed on the relevant exchange for that investment.

Securities – 
unlisted / delisted / 
suspended

Illiquid securities (including those that have been delisted, have been 
suspended from trading, or which are listed, but in practice illiquid) are 
reviewed for valuation purposes as often as is practical, given the information 
available. In doing so the most up-to-date information reasonably at hand 
is used, which may include information supplied by a manager, company 
representatives, or the ASX (or other securities exchange), but also may 
include other information that may be relevant. If at all possible, the 
value should be capable of being independently verified. For pure unlisted 
investments, the Trustee intends to follow the industry standard AVCAL 
Valuation Guidelines.

Other assets Cash, debtors and any other similarly liquid assets are recorded at their 
current face value. Should the Fund invest outside Australia the Trustee 
intends to update the value of the asset for Unit Pricing purposes only when 
the investment is re-valued. It does not intended to adjust the value of the 
asset based on exchange rate fluctuations unless it is believed they will have a 
significant impact on the Unit Price.
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5.8   Reporting

To keep you informed about your investment and its performance, you will receive the following reports and 
statements each year. In addition, transactions will be confirmed in writing, generally within the following 
timeframes. You will be advised if any of these timetables change. 

5.9  Returns on Your Investment

Your return on investment will come in the form of periodic distributions (of franked and unfranked 
dividends, income or capital), and through any change in the value of your Units. 

Distributions generally represent your share of: 

• the distributable income of the Fund (described below); and 

• other distributions of capital that may occur whenever the Fund sells an investment. 

When you buy Units in the Fund, the price you pay may include undistributed income. This means that you 
could receive some of your capital back as income, particularly if you invest just before a distribution date. 

REPORT TYPE TIMING METHOD OF 
DISTRIBUTION

Investment 
Confirmations 

Within 10 business days after issue of Units. Email (or mail if 
requested)

Investor Updates A detailed half-yearly investor update with insights 
into the Fund’s performance and market conditions 
will be provided within 30 days after the end of each 
half-year.

Email, from the website 
www.eatgroup.com.au 
(or mail if requested)

Distribution 
statements 

Payments will usually be made within 90 days 
after the end of each financial year ending 30 June.  
Statements will generally be issued within ten 
business days after payment is made.

Email (or mail if 
requested) 

Transfer 
confirmations 

Issued approximately 10 business days after the 
issue of the relevant Units.

Email (or mail if 
requested)

Annual report If possible, at the same time as the annual 
distribution and tax statement, but in any case 
within four months after the end of the financial 
year ending 30 June.

Email, from the website 
www.eatgroup.com.au 
(or mail if requested) 

Annual taxation 
statement 

As part of the distribution statement. Email (or mail if 
requested)

Withdrawal 
statements 

Issued approximately 10 business days after 
payment of the withdrawal amounts.

Email (or mail if 
requested)
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This may affect your tax position. Unit price growth generally represents your share of the Net Asset Value 
appreciation (i.e. capital growth) of the Fund, although there are other factors which may lead to a change in 
the price of Units, as described in Section 11.

You receive the benefit of capital growth through increases in your distributions over time or by selling your 
Units. Every year the actual returns may vary as all investments involve fluctuations in market conditions 
and some degree of risk. For details of some of the risks associated with an investment in this Fund, please 
see Section 6.

5.10  Calculation of Distributable Income

The Distributable Income of the Fund will generally consist of interest (in relation to Cash Units), and 
dividends or other trust distributions (in relation to Investment Units), less the expenses of the Fund. 

Where expenses can be clearly allocated to a single class of Units, they will be appropriately deducted 
from the income attributable to that class. Where expenses are incurred by the Fund as a whole (such as 
lodgement costs or accounting expenses) the Trustee will apportion them across different classes of Units 
in whatever manner it deems fairest to all Unitholders. 

The Fund uses a ‘rolled up’ formula for the calculation of the Unit Price, as described in Section 11. This 
means that your entitlement to a distribution is incorporated into the Unit Price. You will therefore not 
receive a pro-rata distribution if you redeem your investment partway through a distribution period. 

If you have not provided a Tax File Number (TFN) or exemption category, or if your application shows a 
country of residence other than Australia, tax may be deducted from your distributions in accordance with 
Australian law.

5.11  Payment of Distributions

The Fund distributes income annually following the end of the financial year ending 30 June. While the Trust 
Deed allows the Fund to take up to three months for payment, it is anticipated that these distributions will 
be made approximately 60 days after the end of the relevant period. 

By default, distributions on Cash Units are automatically re-invested, meaning that instead of receiving a 
cash payment, you will be issued with additional Cash Units to the same value. You can choose instead to 
receive your distributions directly to your bank account by marking the appropriate box on the application 
form (Section E). Otherwise, you can request or cancel reinvestment at any time by writing to the address on 
page 62.

Note that unless specified in the relevant Supplementary Memorandum, all distributions from Investment 
Units are automatically re-invested into new Cash Units. 

5.12  Distribution Reinvestment

When you receive a distribution that is to be re-invested in the Fund, your new Cash Units will be issued on 
the first day after the distribution period at the prevailing Cash Unit price. If you have nominated to receive 
your distribution directly to your bank account and the transfer is unsuccessful, those distributions will be 
reinvested in the Fund and your future distribution method will be changed to reinvestment until you specify 
otherwise.

The Fund may suspend the distribution reinvestment option at any time by giving you notice. If this occurs, 
all subsequent distributions will be paid directly into your bank account until reinvestments recommence.
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INVESTMENT RISKS6

Before investing, you should consider whether the Fund is suitable for you given your investment objectives. 
An investment in the Fund should be considered a long term investment. If you require further information 
regarding the potential risks of this investment, you should seek appropriate financial advice. 

All investments involve risk and there are many factors that can impact on the performance of an 
investment. You should expect that the values of assets in which the Fund invests, and the level of income 
derived by the Fund, might fluctuate. Consequently, the value of your investment and the amount of any 
income entitlement distributed may rise or fall and you may suffer losses. 

6.1   Risks associated with Cash Units

As the Cash Units are invested exclusively in cash, bank bills or terms deposits, there is generally only a 
small number of risks that are relevant to Cash Unit Investors.

6.2   Additional risks generally associated with Investment Units

It is not possible to protect the value of your investment from all risks. However, investment and 
management processes will be maintained that aim to minimise the investment risks.

RISK EXPLANATION

Interest Rate Risk The return on Cash Units is strongly linked to the prevailing interest rate 
market. Any decline in interest rates will likewise be reflected in a decline in 
distributions. 
Further, although the Cash Unit investments have a relatively low level of 
market risk associated with them, it is still possible for any fixed interest 
holdings (such as term deposits) to be subject to break fees if interest rates 
rise and the funds are required urgently.

Liquidity Risk Although the Cash Units are expected to be liquid, there is a chance that 
circumstances may prevent the Trustee from redeeming your units. 

RISK EXPLANATION

Climatic risk Agricultural investments are highly susceptible to changes in climatic 
conditions. Periods of extended drought, flooding or any changes brought 
about by long term climate change may have significant effects on the 
profitability of Investee Companies.

Exchange rate risk Adverse movements in exchange rates will affect the value of capital and 
income of any Investee Companies exposed to international markets.

International trade 
risk

It is possible that changes in international trade agreements, or the 
introduction of import restrictions in regions to which Investee Companies 
supply product may result in a reduction of revenue or increases in costs.

Asset risk Assets owned by the Fund or businesses in which it ultimately invests may be 
damaged by wide ranging or localised natural or man-made disaster.

Market risk Variations in domestic or global supply or demand of Investees products will 
affect the profitability of Investee Companies.
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Statutory risk The Fund and its investments, either domestic or international, may be 
affected adversely by changes in applicable laws, regulations, statutes and 
policies.

Economic risk Investment returns are affected by a range of economic factors, including 
changes in interest rates, exchange rates, inflation, general share market 
conditions, government policies (including monetary and taxation policy and 
other laws), fluctuations in general market prices for property, shares, bonds, 
other tradable investments and the general state of the domestic and world 
economies.

Political risk As the Investee Companies will trade internationally changes in the 
relationship between countries, states and territories (particularly in relation to 
trade agreements) can impact investment returns.

Interest rate risk Movements in interest rates or bank margins could lead to increased interest 
expenses. This could result in a reduction in the distributions or value of the 
Fund or its investments.

Borrowing risk While the Fund itself will not borrow externally (other than if necessary to meet 
Fund expenses), the underlying investments of the Fund may leverage their 
businesses. Borrowings of the underlying investments magnify gains or losses 
and increase the volatility of returns.  There is also a risk that the loan facilities 
may not be renewed at the end of their current terms.

Taxation risk The after-tax returns from the Fund or its investments may be influenced by 
changes in taxation laws or their interpretation. Under certain circumstances, 
the Fund or any of its investments may also lose their tax flow-through status, 
such as if they are deemed to be undertaking activities other than passive 
investment. It is also possible that the Fund may lose the ability to carry 
forward losses, or to distribute any franking credits on dividends received from 
Investee Companies. For additional information regarding the taxation of the 
Fund, and the associated risks, please see Section 8.

Compliance risk If the Trustee does anything to jeopardise its Australian Financial Services 
Licence, ASIC may take action to suspend or revoke the licence, which in turn 
could adversely impact the Fund.

Joint investment 
risk

The terms of your investment in the Fund are governed by the Trust Deed, and 
these terms may be changed by the Trustee. By way of example, the term of 
the Fund, the permitted investments or investment strategy of the Fund, or the 
fees and charges payable to the Trustee may be changed by the Trustee. The 
Trustee has no current intention of making any such changes.

Investment 
management risk

The Trustee may fail to perform its duties adequately or to a satisfactory level 
of competence with respect to investment selection, management or sale.

Personnel risk The loss of key personnel of the Trustee or in the companies in which the Fund 
invests may adversely affect the Fund’s performance.
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Investee risk The investment returns of the Fund can be directly affected by the operations 
and decisions of the management of Investee businesses, external to our 
control including failure to achieve forecasts, bankruptcy, lack of funding 
and lack of commercial acceptance of product/service. While in many cases 
representatives of the Fund may have board or management representation 
and our investments will be structured with certain step in and veto rights, the 
Fund will not necessarily have a controlling position in all circumstances.

Income risk The level of investment income can fall as well as rise, as can the level of 
expenses in the Fund.

Legal risk The Fund or its investments may be subject to litigation that results in legal 
expenses or a requirement to make settlement payments.

Asset risk Assets owned by the Fund or businesses in which it ultimately invests may be 
damaged by wide ranging or localised natural or man-made disaster.

Liquidity risk Investment Units in the Fund will likely be highly illiquid. You may not be able to 
sell or redeem your Units promptly or at all, and will likely only receive a capital 
return on the sale of the underlying investment. 

Realisation risk The Fund may not be able to withdraw from, sell, merge, list or otherwise 
crystallise a liquidity even for any or all of its investments, either at a fair 
valuation, or at all.

Dilution risk As the Fund issues new Units and other interest to Investors, to the extent 
that you do not participate in such issues on a pro-rata basis, your relative 
proportion of the Fund will be diluted.

Note that additional risks may apply to specific investment opportunities. Please see 
the relevant Supplementary Memorandum for information on any additional risks that 
might apply to any specific class of Investment Unit.
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FEES AND COSTS7

7.1  Entry and Exit Fees

There is no application fee in relation to the issue of Cash Units.

Unless specified otherwise in the relevant Supplementary Memorandum, a standard application fee of 2% 
of the Application Amount is payable on the issue of all Investment Units. This fee is deducted from your 
Application Amount prior to the issue of your Investment Units. 

7.2  Management Fee

Subject to the minimum payments noted below, the annual management fee will be made up of: 

• a fee payable to the Trustee of 0.5% of the Net Asset Value of the Fund (being the value of Cash Units 
and all classes of Investment Units); and 

• a fee payable to the Investment Manager of 1.5% of the Net Asset Value of all classes of Investment 
Units1.  For the avoidance of doubt, the Investment Manager will not receive an annual management fee 
in relation to the Cash Units.

Subject to the minimum payments noted below, the total fees payable to the Trustee and Investment 
Manager are therefore 0.5% per annum for Cash Units, and 2% per annum on each class of Investment 
Units. 

Under the Trust Deed the annual management fee payable to the Trustee is subject to a minimum payment 
of: 

• $20,000 per annum; plus 

• $15,000 per annum for each class of Investment Unit on issue, (Minimum Payment).  

Further, pursuant to an agreement between the Trustee and the Investment Manager, if, after calculating 
the annual management fee payable to the Trustee, that fee is less than the Minimum Payment (Deficit), 
then the Investment Manager will pay to the Trustee an amount that is equal to the Deficit so that the 
Trustee will receive the Minimum Payment in full 2. 

7.3  Performance Fee

The Investment Manager is entitled to the payment of a performance fee in relation to each class of 
Investment Unit.  No performance fee is payable in relation to the Cash Units.

The performance fee is calculated as 20% of the distributions payable to Investors holding a particular class 
of Investment Unit above the Hurdle Rate (of 8%) after payment of all other fees but before taxes.

The performance fee is a fee that remunerates the Investment Manager for its activities of identifying, 
managing and attending to the negotiation of the sale of an investment. This fee is payable directly by the 
Fund to the Investment Manager, and is based on the performance of the Fund.

In relation to each class of Investment Unit, the Investment Manager will be entitled to receive a 
performance fee of 20% on the excess of distributions above the Hurdle Rate following the sale of the 
particular asset referable to that Investment Unit class (in most cases being the shares the Fund owns in 
the Investee Company attributable to the Investment Class for which the calculation is being made).  This 
fee is payable within 14 days of the sale. 

1. The Trust Deed specifies that the Trustee is entitled to a fee of up to 2% on the gross asset value of the Fund, and is also entitled to recover 
any amount payable to the Investment Manager. The Trustee and the Investment Manager have agreed that they will set the annual fees 
payable to the Trustee and Investment Manager combined to 0.5% for Cash Units and 2% for Investment Units, calculated on the relevant 
Net Asset Values.
2. In the event that the Investment Manager defaults in the payment of this amount, the Trustee reserves the right to charge the Fund the 
Deficit and then assist the Fund in pursuing the Investment Manager for the reimbursement of that amount.
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As an example, if after selling the shares in an Investee Company, it is calculated that Investors would 
receive a return of 10% (after payment of fees) from their investment in the Fund since acquiring their 
Investment Units, then the return will have exceeded the 8% Hurdle Rate (after payment of fees) by 2%, in 
which case the Investment Manager’s performance fee will be 20% (plus GST) of that 2% excess. If the 2% 
excess equalled $500,000 in dollar terms, then the performance fee payable to the Investment Manager 
would be $100,000 (plus GST).

The performance fee will accrue monthly for the purposes of calculating the application and withdrawal 
prices for Unitholders. 

The directors of the Trustee believe that the practice of performance based remuneration is an accepted 
method of remunerating growth oriented managers, and that it provides a strong incentive for the Trustee to 
strive for consistent returns for the benefit of all Investors. 

7.4  Additional Explanation of Fees and Costs 

Establishment Fee

An establishment fee of $20,000 is payable to the Trustee for work done in relation to the establishment of 
the Fund. A further fee of $10,000 is payable in relation to the establishment of each class of Investment 
Unit. 

Removal Fee

A removal fee is payable on the involuntary removal of the Trustee as trustee of the Fund equal to 2% of the 
Net Asset Value, plus any accrued management and performance fees.

Ongoing Expenses 

Expenses relating to the operation of the Fund, including legal fees, audit fees, management fees paid in 
respect of investments in other managed funds, administration fees, brokerage fees and valuation fees are 
to be paid by the Fund or reimbursed to the Trustee. Both the Trustee and the Investment Manager are also 
entitled to be reimbursed for the expenses incurred in promoting the Fund. 

One-off Costs

The Fund will incur a number of one-off costs associated with its establishment. This includes Information 
Memorandum production fees, legal and accounting fees of $70,000. An allowance for other incidental costs 
has also been included. 

Transaction Costs

The Trustee and Investment Manager are entitled to be reimbursed for costs incurred in engaging 
professional parties to conduct due diligence, corporate advisory, and investment banking services in the 
execution of transactions. 

Buy/Sell Spread

The Buy/Sell Spread is the difference between the amount paid to acquire a Unit (Application Price) and 
the price that would be received if you were to withdraw your investment on the same day (Withdrawal 
Price). This spread covers an estimate of the costs of buying or selling investments when your application 
is accepted or your Units are redeemed. The Buy/Sell spread for Cash Units is currently 0%, although that 
may be changed if it is believed that it is not reflective of the costs indicated above. This may be necessary 
to avoid an adverse impact on a particular Unit Holder or Unit Holders due to the acquisition or disposal of 
assets carried out because of relevant applications or withdrawals. 
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Note that the Buy/Sell Spread for Investment Units are likely to be higher than that for Cash Units, which 
is reflective of the illiquidity of the underlying investments. The proposed Buy/Sell spread for each Class of 
Investment Units will be disclosed in the relevant Supplementary Memorandum. 

7.5  Waiver or Deferral of Fees

Although not intended, the Trustee may waive or defer some or all of the fees, and it is at the Trustee’s 
absolute discretion. Any deferred fees are payable on the removal of the Trustee as appropriate. 

7.6  Goods and Services Tax (GST)

All fees, percentages and charges outlined in this section are quoted inclusive of GST and are in Australian 
dollars. For additional details on the taxation implications associated with an investment, please see 
Section 8.
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TAXATION 8

Investing in the Fund is likely to have tax consequences. It is recommended that all Investors seek 
professional taxation advice prior to investing in the Fund.

Each Investor must take full and sole responsibility for the associated taxation implications arising from an 
investment in the Fund and any changes in those taxation implications during the term of their investment. 
It is recommended that Investors obtain their own independent taxation advice before investing in the Fund.

The following provides a summary of the general tax implications for an investment by an Australian 
resident individual Investor who holds their Units on capital account. Each Investor’s taxation position will 
depend on their individual circumstances and accordingly this summary is necessarily general in nature.  

This summary is based on the income tax law as at the date of this Information Memorandum. However, it 
is noted that income tax laws can change at any time, which may have adverse taxation consequences for 
Investors concerned.

8.1  Income tax treatment of the Fund

An investment in the Fund will be comprised of Units in a Unit Trust.  The Fund will be treated as a flow-
through vehicle for income tax purposes provided that the Fund distributes all income to Investors on an 
annual basis, and it is not taxable as a company.

It is noted that a Unit Trust that is a public trust can be taxed as a company where (broadly) it either receives 
property from a company in certain circumstances or alternatively it carries on ineligible trading activities 
(“the public trading provisions”).  To the extent that the Fund is not considered to be a public trust (i.e. 
does not offer units to the public, has less than 50 unit holders, or has less than 20% of the units owned by 
superannuation funds), then the Fund does not expect these provisions to apply.  To the extent that the Fund 
is regarded as a public trust, the Fund intends to limit activities so that it does not breach the public trading 
provisions.  One of those precluded activities is holding a control interest (or negative control interest) in a 
company that undertakes trading business.  The Fund intends to manage this risk by ensuring that it only 
holds a non-controlling interest in relevant companies.

While the Fund will seek to manage these risks, we note that there is no guarantee that the public trading 
provisions will not apply to the Fund.  To the extent that these provisions apply, the Fund will be required to 
pay tax at the corporate taxation rate (currently 30%) on taxable income and would seek to pay a franked 
dividend to the Investors.

8.2  Income tax treatment of the Investors

Provided that the Fund is treated as a flow-through vehicle, Investors will be assessed on the taxable 
income derived by the Fund, based on their proportionate share of the annual income of the Fund that is 
distributed to them in that income year.

The Fund’s Investors will be required to include their share of taxable income in their tax return.  This will 
occur irrespective of whether the Investor chooses to reinvest distributions into Cash Units or not. The 
Fund may be assessed on income on an accrued basis rather than on a receipts basis.  This may give rise to 
taxable income that is attributed to the Investors in a year that is prior to the actual receipt of those returns. 

Tax-deferred distributions may occur where the Fund distributes an amount of cash that exceeds the taxable 
income allocated to an Investor.  A tax-deferred distribution may occur on a return of Unit capital or if there 
are timing or permanent differences. 
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Where a tax-deferred distribution is not assessable to an Investor, the distribution amount reduces the 
cost base of the Units held.  However, we note that the ATO may seek to include such amounts as ordinary 
income (for example where it represents sheltered interest income). Accordingly, Investors will need to 
individually determine whether or not they include such distributions as ordinary assessable income.  

8.3  Investment returns to the Fund

Based on the investments to be made by the Fund, the Fund may derive dividend income, interest income 
and gains on the disposal of investments in shares.  

To the extent that dividends received by the Fund are franked, a franking credit may pass through the Fund 
to an Investor provided that both the Investor and the Fund pass the 45-day holding period rule.  These 
provisions require the Fund to be a fixed trust. As the Fund will have multiple classes on issue, the Fund will 
seek a ruling from the ATO to clarify that its treatment as a fixed trust. 

To the extent that the disposal of an investment gives rise to a gain, the Fund will seek to determine whether 
the gain will be eligible for the capital gains tax discount.  While the investments of the Fund are expected 
to be passive, non-controlling, and long term investments, it is possible that the ATO could take the view 
that such investments are held on revenue account by the Fund rather than capital account.  Where this is 
the case, the Fund will not be eligible for the discount on capital gains.  This can be the case, irrespective of 
whether the Investors hold their Units on capital account.  

Where the Fund qualifies as a managed investment trust, the Fund will seek to make an election for assets 
to be held on capital account where the election is available.

8.4  Disposal of units

To the extent that an Investor disposes of their Units (by way of a transfer or withdrawal) a gain or loss may 
arise.  A gain may occur where the proceeds on disposal exceed the cost base of the Units.  A loss may occur 
where the proceeds are less than the reduced cost base of the Units.  Individual Investor’s may be eligible 
to reduce the assessable gain by 50% where the Units have been held for 12 months and are held on capital 
account.

8.5  Annual reporting

The Fund will be required to provide distribution information (including tax components) to the ATO on 
annual basis by lodging the Annual Investment Income Report (AIIR).

The Fund will also seek to provide annual tax distribution statements in accordance with the ATO’s 
guidelines for managed investment trusts. The tax distribution statement will reconcile the cash distribution 
with the taxable distribution for the income year.

8.6   Tax file number and Australian business number requirements

As the Fund will be an Investment Body, the Fund will be required to obtain a Tax File Number (TFN) or 
Australian Business Number (ABN) in certain cases from its Investors. It is not compulsory for a Fund’s 
Investor to quote a TFN, claim a valid exemption for providing a TFN, or (in certain circumstances) provide 
an ABN. However, failure to obtain an appropriate TFN or ABN from Investors will result in the Fund being 
required to withhold at the top marginal rate (currently 49%) with respect to distributions to the Investor 
(which may be creditable in their tax return).
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8.7  Goods and services tax (GST)

The acquisition and disposal of units in the Fund by the Fund’s Investors will not be subject to GST. However, 
GST may apply to fees charged to the Investors by the Fund, the Trustee or the Investment Manager.  

8.8  Stamp duty

As the Fund will invest in companies that may own land, an Investor may be subject to the landholder / land 
rich provisions for stamp duty purposes.  This could result in a stamp duty liability to Investors if there is: a 
transfer of Units; an issue, redemption or cancellation of Units; or the doing of anything that could result in 
a change in an Investor’s interest in the Fund.  

While the Fund will seek to manage this potential risk (i.e. by keeping ownership interests in the underlying 
land owning entities below the requisite thresholds), there is no guarantee that stamp duty will not become 
payable by Investors on relevant transactions or dealings with the Fund.  The Trustee recommends Investors 
seek professional stamp duty advice prior to investing in the Fund and prior to engaging in any transactions 
dealing with their Units.

8.9  Foreign Account Tax Compliance Act (FATCA)

In compliance with the U.S income tax laws commonly referred to as the Foreign Account Tax Compliance 
Act (FATCA) and the Intergovernmental Agreement signed with the Australian Government in relation to 
FATCA, the Fund will be required to provide information to the ATO in relation to: (a) Investors that are US 
citizens or residents; (b) entities controlled by US persons; and (c) financial institutions that do not comply 
with FATCA.  

The Fund is intending to register for FATCA purposes and to conduct its appropriate due diligence (as 
required).  Where the Fund’s Investors do not provide appropriate information to the Fund, the Fund will also 
be required to report those accounts to the ATO.

8.10 The new Attribution Managed Investment Fund (AMIT) regime

The Government has introduced new income tax legislation dealing with the taxation treatment of managed 
investment trusts (MITs).  The legislation can apply to Attribution MITs (“AMITs”) from 1 July 2016, if the 
relevant MIT makes an election to apply the regime.  An early start date of 1 July 2015 is also allowed under 
the provisions.  

Broadly speaking, the new AMIT rules provide a legislative framework for a number of current industry 
practices that applied to MITs.  In addition, there are a number of special rules contained in the AMIT 
legislation (including the new Class Rules, which may be beneficial to the Fund and its members).  

The Fund will consider the application of the new regime and will examine whether it is beneficial to 
Investors to make an election to apply these provisions.  To the extent that the Fund seeks to apply the new 
measures, the Trustee will update this Taxation Section and provide the update to its Members. 
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The Fund intends to 
offer the opportunity 
to invest in a portfolio 
of ‘Gate-to-Plate’ 
companies where 
the EAT Group will be 
actively involved in the 
growth, management 
and financial outcomes 
of the underlying 
business.  



E AT  G R O U P  A G R I  F U N D      I N F O R M AT I O N  M E M O R A N D U M     S T R I C T LY  C O N F I D E N T I A L    2 0 1 64 8

IMPORTANT DOCUMENTS 9

The EAT Group Agri Fund is a multi-class unit trust that was established under a Trust Deed executed by 
CSEF as the Trustee. 

A summary of some of the material terms of the Trust Deed is set out below. The summary is necessarily 
brief and does not describe all of the rights and obligations of Unitholders and the Trustee under the Trust 
Deed. You may obtain a copy of the Trust Deed free of charge by contacting the Trustee or the Investment 
Manager. You should read the Trust Deed in its entirety to determine all of the rights and obligations of 
Unitholders and the Trustee under the Trust Deed.

At all times, the Trustee must treat the Unitholders who hold interests of the same Class of Units equally 
and Unitholders who hold interests of different Classes of Units fairly.

9.1  Trust Deed

Unit Holders Rights and Obligations

The beneficial interest in the Fund is divided into Units. Each Unit confers an interest in the assets of the 
Fund as a whole but does not confer interest in any particular asset.

Issue of Units

The Trustee can issue Units in accordance with the Trust Deed. A person who wishes to apply for Units must 
lodge a completed Application Form and the application monies with the Trustee, which may in its absolute 
discretion accept or refuse, in whole or in part, any application for Units. Units issued against application 
money in the form of a cheque or other payment are void if the cheque or payment is not cleared within five 
business days of being presented for payment. The Trustee may also, at any time, issue units in two or more 
classes and may convert any class of Units to another class.  

Issue Price of Units

The Trust Deed contains provisions for calculating the issued price of Units. The issue price for the first 
issue of Units of any Class is $1.00 per unit. 

For subsequent issues of Cash Units, the issue price will be:

Net Class Value (attributable to Cash Units) + Transaction Cost

number of Cash Units on issue

The Trust Deed allows the Trustee to determine a different issue price in relation to some Units, a class of 
Units or all Units. This would be the case where, for example, the Trustee wishes to issue Investment Units 
at a discount to those Cash Unit holders who have satisfied the Qualification Period requirement, or may 
issue Investment Units at a premium to those investors who do not. 

Income

On and from the last day of each financial year, Unitholders are presently entitled to a share in the Trust’s 
income as at the end of the last day of the financial year.  The amount of this entitlement is based on the 
number of units held of a given Unit class, and an amount of net income that is notionally referrable to the 
relevant Unit class (Net Class Income) which is calculated for each distribution period of that financial year.
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The Trustee may also decide to make an interim distribution or to distribute capital. If an interim distribution 
is made, Unitholders will be entitled to a share in the Fund income again calculated by reference to their 
holdings in the relevant Unit classes at the end of the last day of the interim distribution period. 

The Trustee may deduct from distributions any tax it is required by law to deduct or pay. The Trustee may 
pay the distributable income within ninety days of the financial year end or ninety days of the last day of the 
interim distribution period (as applicable), or such shorter period.

Transfers

Units may be transferred to other Eligible Investors.

Entitlements on Death

If a Unitholder dies, the survivor (where the Unitholder was a joint holder) and the legal personal 
representatives of the deceased (where the Unitholder was a sole holder) will be the only persons 
recognised by the Trustee as having any title to the Unitholder’s interest in the Unit. On the production 
of information as required by the Trustee, a Unitholder’s legal personal representative or the trustee of 
the estate is entitled to the same distributions, entitlements and rights in relation to the Fund that the 
Unitholder was entitled to.

Liability of Unitholders

The Trust Deed states that no Unitholder will be personally liable for any obligation of, or liability incurred 
by, the Trustee. This provision seeks to ensure that if the issue price has been fully paid, no Unitholder will 
be personally liable to indemnify the Trustee or any creditor of the Fund in the event that the liabilities of the 
Fund exceeds its assets. 

The Trustee’s Powers and Duties

The assets of the Fund must be held on trust and the Trustee may manage those assets as if it were the 
absolute and beneficial owner of them. In the exercise of its powers the Trustee may, without limitation, 
acquire or dispose of any real or personal property, borrow or raise money, encumber any asset, incur 
any liability, give any indemnity or provide any guarantee. The Trustee may appoint delegates or agents 
(including custodians) to perform any act or exercise any of its powers, as well as advisers to assist it with 
its duties and functions.

As previously mentioned, and notwithstanding the above, in exercising its powers the Trustee must treat 
the Unitholders who hold interests of the same class of Units equally and Unitholders who hold interests of 
different classes of Units fairly.

Interested Dealings

The Trustee (in its personal capacity or in any other capacity), or any of its associates may deal with itself 
(as trustee of the Fund or in another capacity) or any Unitholder; be interested in any contract, transaction 
or matter with itself (as trustee of the Fund or in another capacity) or any Unitholder; and act as trustee of 
another trust or managed investment scheme. In each such case the Trustee (or any associate) may retain 
for its own benefit all profits or benefits derived from that activity.

Valuation of Assets

The Trustee will calculate the valuation of assets of the Fund from time to time. The value of an asset will be 
determined in accordance with Australian accounting principles.
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The Trustee’s Limitation of Liability

To the extent permitted by law, the Trustee is not liable for any loss to any person (including a Unitholder) 
arising out of any matter relating to the Fund, when it acts in good faith, without fraud, dishonesty, 
negligence or breach of trust.  In any case, to the extent permitted by law, the liability of the Trustee in 
relation to the Fund is limited to the assets of the Fund from which it is in fact indemnified.

The Trustee’s Indemnities

The Trustee has a right of indemnity out of the assets of the Fund on a full indemnity basis in respect of 
liabilities incurred by it in properly performing or exercising any of its powers or duties in relation to the 
Fund. This indemnity continues after the Trustee retires or is removed as trustee of the Fund.

The Trustee is entitled to be indemnified by a Unitholder to the extent that it incurs any liability for tax as a 
result of the Unitholder’s action or inaction.  

Remuneration and Recovery of Expenses

Under the Trust Deed, the Trustee can charge a management fee of up to 0.5% on Net Asset Value of the 
Cash Units and 2.0% per annum of the Net Asset Value of the Investment Units.  Whilst not payable under 
the Trust Deed, the Investment Manager is entitled to a performance fee equal to 20% of the distributions 
that exceed the Hurdle Rate.  This fee is payable in relation to each Investment Unit class out of the assets of 
the Fund attributable to each such class.

Amendment of Trust Deed

The Trustee may amend the Trust Deed if the change will not adversely affect Unitholder’s rights.  
Otherwise, the Trustee must obtain prior approval of 75% of Unitholders voting at a validly called meeting.

Duration and Termination

Unless terminated earlier, the Fund continues until the day before the expiration of 80 years following the 
commencement of the Fund. On termination, the net proceeds from realisation of the assets of the Fund 
will, subject to the terms of issue of any Units, be distributed among the Unitholders in proportion to the 
number of Units of each class that they hold.  

Convening Meetings of Unitholders

The Trustee may at any time convene a meeting of Unitholders. A resolution validly passed at a meeting 
is binding on all Unitholders whether or not present. A resolution in writing signed by Unitholders 
together holding the number of votes necessary for the resolution to be passed is a valid resolution of the 
Unitholders.

Change of Trustee

The Trustee may retire as the trustee of the Fund and must retire when required by law or special resolution 
of Unitholders. When the Trustee retires or is removed, the Trustee is released from all obligations in 
relation to the Fund arising after the time it retires or is removed.  



9.2  Investment Management Agreement

The investment management agreement is between the Trustee and the Investment Manager under which 
the Investment Manager agrees to provide investment management services to the Fund, including the 
following:

• The identification and acquisition of assets consistent with the Fund’s investment mandate.

• Keeping all assets under review and monitoring their performance.

• Using reasonable endeavours to achieve the investment objectives for the Fund.

The investment management agreement contains provisions dealing with matters such as the Investment 
Manager’s obligations to report to the Trustee and sets out the fees payable to the Investment Manager for 
its services (summarised in section 7).

The investment management agreement will remain in force until the Fund is wound up, unless the 
agreement is terminated earlier in accordance with its provisions. The agreement can be terminated by the 
Trustee if the Investment Manager is in material breach of the agreement and that breach has not been 
remedied after a certain time.  There are also provisions allowing the Trustee to terminate if, for example, 
the Manager becomes insolvent.

The Investment Manager is permitted to terminate the agreement in certain circumstances, such as if the 
Trustee ceases to be the trustee for the Fund.

AGRI FUND 
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OTHER IMPORTANT INFORMATION 10

10.1  Related party transactions

The Trustee may from time to time face conflicts between its duties to the Fund as trustee, its duties to 
other funds that it manages and its own interests. The Trustee will manage any conflicts in accordance with 
its conflicts of interest policy, the Corporations Act, the Trust Deed, ASIC policy and the law.

The Investment Manager is not a related party of the Trustee. The contractual arrangements between the 
Trustee and the Investment Manager are negotiated at arm’s length between the parties. 

The Trustee may from time-to-time enter into other transactions with related entities. All transactions will 
be effected at markets rates or at no charge.

10.2  Use of Leverage 

Although the Fund will not borrow (other than if it is necessary to use a short term loan to pay fees or 
expenses) it is usual for the companies to which the Fund has an ultimate exposure to do so. 

Where any borrowing is referable to one or more specific investments, the terms of any loan will limit the 
recourse of any lender to the relevant assets only. 

10.3  Your Rights

Each Unit gives you an equal and undivided interest in all the assets of the Fund. However, a Unit does 
not give an interest in any particular part of the Fund and does not entitle you to have any part of the Fund 
transferred to you. Amongst other things, and subject to the Trust Deed, you have the right to:

• obtain a copy of the Trust Deed;

• receive distributions of income and capital from the Fund;

• attend and vote at meetings of Investors;

• request the withdrawal of your investment in certain circumstances; and

• participate in the winding up of the Fund.

The Trust Deed contains provisions intended to limit the liability of Investors to their investment in the Fund. 
It is generally understood that the liability of Investors is limited by these provisions, but there is no absolute 
assurance that the liability of Investors will be limited as intended, as the determination of the ultimate 
liability of Investors rests with the courts. You can obtain a copy of the Trust Deed free of charge by calling 
the Trustee.

10.4  Privacy Policy

The Trustee has developed a privacy policy designed to protect your personal information. This policy 
provides you with information on the collection, storage, use and disclosure of your personal information.

The Trustee will not collect any personal information about you unless you have knowingly provided that 
information or authorised a third party to provide the information. Personal information will only be 
collected, maintained or used if it is necessary to provide the services you have requested, for example, the 
Anti-Money Laundering and Counter-Terrorism Financing Act 2006 (AML/CTF Act).
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You may elect not to provide give any of the personal information requested; however, without this 
information your investment may not be able to be processed. By signing the Application Form attached 
to this Information Memorandum you authorise the Trustee to collect, maintain, use and disclose your 
personal information as set out in this privacy statement.

You may request access to personal information held by the Trustee about you or request a correction if you 
believe it is incorrect or out of date. Personal information will not be disclosed other than: 

• for the purposes it was provided or for a related purpose where you would reasonably expect it to be 
used or disclosed; 

• where you have consented to such disclosure; or

• where required or authorised under law, in circumstances relating to public health and safety, and in 
connection with certain operations by or on behalf of an enforcement body - for example, in accordance 
with the AML/CTF Act.

Under the Corporations Act, the Trustee is obliged to maintain certain transaction records and make those 
records available for inspection by ASIC. The Trustee may also contract external parties to conduct due 
diligence, compliance or financial audits, which could involve the disclosure of your personal information.

If you choose to invest in the Fund, your information may be used to:

• advise the Australian Tax Office of your TFN. If you choose not to provide your TFN, tax may be deducted 
from distributions payable to you at the highest marginal tax rate plus levies;

• enter your details on the register of Unitholders, which is available for inspection in accordance with the 
Corporations Act;

• communicate with you about your investment; 

• deposit distributions into your nominated bank account; and

• provide details to mortgage providers and your bank in accordance with your express authority.

You may also be provided with direct marketing material such as articles that may be of interest to you. 
However, you can request not to receive that information. Please allow two weeks for your request to be 
processed.

Your personal information may also be provided to entities related to the Fund. If you have any concerns in 
regard to this, you should contact the Trustee on the number or address detailed on page 2. A copy of the 
privacy statement is also available by visiting the website at: www.cseftrustee.com.au.

10.5  No Cooling Off Period

No cooling off period is provided in respect of investments in the Fund. An application lodged is irrevocable 
except as required by law.
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10.6 Changing Your Details

Changes to your contact details, or payment or banking details must be made in writing and signed by you. 
If you have invested in joint names, signatures are required from each party.

10.7  Complaints

If you have a complaint, please contact the Trustee directly in writing. You will receive acknowledgment to 
written complaints within 10 business days. The complaint will be investigated with a view to resolving it and 
you will be advised of the outcome or progress of the investigation as soon as possible.

10.8   Labour Standards and Environmental, Social and Ethical Considerations

While the Fund intends to conduct itself in an ethical and sound manner, the investment criteria do not give 
additional weight to labour standards or environmental, social or ethical considerations when making or 
realising an investment of the Fund. 
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INVESTING11

11.1  How to Invest

To become an Investor in the Fund you will need to:

• read this Information Memorandum in full

• visit the website www.eatgroup.com.au for any further information, or contact the Trustee as detailed on 
page 2.

• complete the Application Form at the back of this Information Memorandum. For details on how to 
complete the Application Form, please see Section 12, and

• mail your Application Form and a cheque to the address at the bottom of the application form. 

 Note that if the Trustee considers it desirable for the protection of the Fund or in the best interests of 
investors it may suspend the issue of Units or the calculation of the Unit Price.

11.2  Who may Invest 

Offers for issue of Units in the Fund are made only to Eligible Investors. No offer for issue of Units in the 
Fund is made or intended to be made by the Trustee to any person who would be deemed by virtue of 
section 761G of the Corporations Act to be a retail client or would result in the requirement to issue a 
Product Disclosure Statement pursuant to Division 2 of Part 7.9 of the Corporations Act. Unless and until the 
Fund becomes a registered managed investment scheme, the Trustee: 

• will ensure that it is a term of offer of Units in the Fund for issue that any person to whom the offer is 
made confirms to the Trustee’s reasonable satisfaction that the offer to that person does not require 
disclosure under Division 2 of Part 7.9 of the Corporations Act; and 

• will not register or permit the registration of any transfer of Units in the Fund unless the transferor or 
transferee confirms to the Trustee’s reasonable satisfaction that the transfer of Units does not require 
disclosure under Division 2 of Part 7.9 of the Corporations Act.

Applications for investments of less than $500,000 (excluding any amounts paid or lent for the application 
by the Trustee or any associate) can only be considered if the applicant satisfies the Trustee that it is an 
Eligible Investor and that any issue of Units will not require disclosure under Division 2 of Part 7.9 of the 
Corporations Act. 

In the event that the application is for an amount less than $500,000 (other in the case of further 
investments by the same applicant, where the total of all Application Amounts paid for all classes of Units 
exceeds $500,000), the Applicant must: 

• provide a certificate from a qualified accountant dated no more than two years before the application 
is made that the Applicant has net assets of at least $2.5 million, or had a gross income for each of the 
last 2 financial years of at least $250,000 a year; 

• provide satisfactory evidence that it is a professional investor in accordance with the definition of 
Professional Investor contained in section 9 of the Corporations Act; or 

• be a sophisticated investor in accordance with section 761GA of the Corporations Act and provide the 
written acknowledgment required by such section. 
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11.3  Minimum and Additional Investments

The minimum initial investment in the Fund is $100,000. There is no maximum investment.

The minimum amount for additional investments is $25,000.

Correctly completed Application Forms received before 3:00 pm on the fifth last business day of the month 
will be processed on the first business day of the following month, using the issue price at the close of the 
month in which the application was received. Applications received after this time will be deemed to have 
been received in the following month and will be processed accordingly. 

Units in the Fund are issued on a monthly basis, or less frequently depending on when the Fund is open for 
subscriptions. The issue price of Units (Application Price) will be calculated in accordance with the Fund’s 
Trust Deed. 

The number of Units you receive will be equal to the amount that you invest divided by the Unit Price (for the 
relevant Unit Class) on the day of issue. The Trustee reserves the right at its absolute discretion to accept or 
reject any application in whole or in part or to reduce the minimum investment amount required.

11.4  Ongoing Applications

The Fund is designed to operate as an ‘open ended’ vehicle, and as such there is no intention to close the 
Fund to new applications for Cash Units in the foreseeable future, if at all. 

However, unlike Cash Units, offers for investment in each class of Investment Unit tend to be available only 
for a specific time period.  

For more information regarding the when offers for Investment Units are open, please see the relevant 
Supplementary Memorandum. 

11.5   Withdrawing your Cash Units

If you wish to make a withdrawal, you will need to instruct the Trustee in writing and send the request to the 
address shown on page 2. You must include the number of Cash Units or the amount you wish to redeem, 
and your payment instructions. You can make either a partial or full withdrawal. 

Withdrawal requests must be in writing, signed by the authorised signatories, clearly stating the number of 
Units or dollar amount you wish to withdraw. The withdrawal amount per Unit depends on the Withdrawal 
Price calculated at the close of month in which the withdrawal request is processed. 

Withdrawal requests received after the 15th day of the month will be treated as having been received in the 
following month and processed accordingly. 

Proceeds arising from the withdrawal of Units in the Fund will be paid within 30 days of the date the Units 
are redeemed. 

The Trustee may compulsorily redeem Units held by an Investor at any time, by giving not less than three 
months’ prior written notice to the Investor of its intention to compulsorily redeem Units in the Fund. A 
compulsory withdrawal will be paid out within 30 days after the date on which the Units are redeemed. 
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11.6    Withdrawing your Investment Units

As Investment Units are generally linked to illiquid investments, you can only make a withdrawal at times 
determined by the Trustee (which will generally be at times when there is a partial or full disposal of the 
underlying investment). 

Note that the Trustee has the right, if considered in the best interests of all holders of a particular 
Investment Unit class, to make an in-specie transfer of underlying investments in the Fund to the relevant 
Unitholders, at an equivalent market value.

For more information regarding the liquidity and / or withdrawal options relating to Investment Units, please 
see the relevant Supplementary Memorandum. 

11.7   Issue or Transfer of Units

Under this Information Memorandum, Investors will either be issued new Units or transferred existing Units 
at the discretion of the Trustee. Units may be transferred to an Investor where a related party of the Fund 
has acquired Units in accordance with debt funding or underwriting arrangements negotiated with the Fund. 
Investors will have the same rights whether they receive new or existing Units. 

11.8   Distribution Reinvestment

By default, distributions on Cash Units are re-invested in the Fund. You are able to specify on your 
Application Form (or by contacting the Trustee at any time) that you would instead like to have your 
distributions paid into your nominated bank account. You may reinstate your distribution re-investment by 
request at any time, or the options may be suspended, resumed or cancelled. You will be advised of these 
changes when and if they occur. 

Note that unless specified in the relevant Supplementary Memorandum, all distributions in relation to 
Investment Units are re-invested in Cash Units in the Fund. 

11.9   Transferring or Selling Your Units

As an Investor you are entitled to transfer your Units to a third party at any time, subject to the transfer 
procedure in the Trust Deed. The Corporations Act places some restrictions on the ability of the Trustee to 
facilitate the sale of Units from Investors to third parties. In particular, the Corporations Act restricts the 
ability to introduce potential buyers to sellers or to act for both parties to the transaction. However, if you 
have identified a willing acquirer, the Trustee may assist you with the transfer process.

Note that the Trustee reserves the right to apply if necessary to have the Units of the Fund listed on 
any secondary market that is appropriately regulated. However, this is not the current intention, and no 
application is pending.

11.10   Appointing an Authorised Representative

If you wish to appoint someone else to operate your investment on your behalf, the following conditions 
apply: 

• Your authorised representative can do everything you can do with your investment except appoint 
another authorised representative. 

• To cancel your authorised representative, you must give us 7 Business Days written notice. 
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• You release and indemnify the Trustee (including for the purposes of this section each of its respective 
affiliates, directors and other officers, shareholders, employees, agents, permitted delegates and 
sub-delegates) from and against all liability which may be suffered by you or by the Trustee or brought 
against the Trustee in respect of any acts or omission of your authorised representative, whether 
authorised by you or not.

11.11   AML/CTF compliance

Under the Anti-Money Laundering and Counter-Terrorism Financing Act 2006 (AML/CTF Act), certain 
additional identification will be required of investors. We are obliged to satisfy thorough investor 
identification and verification requirements prior to accepting your application for Units in the Fund. 

The list of required information is extensive, including for individuals all of the identification typically 
required for the opening of a bank account, or obtaining a passport. For other investing entities, such as 
companies and trusts, the information required extends to the directors, trustees, directors of trustees, 
and shareholders of both Investee Companies and trustees. There are also requirements in some cases to 
identify trust beneficiaries, and entities or individuals who are able to exert control over Investees. 

In general, it is required that, in addition to all of the information normally required to identify a company or 
trust, many of the parties mentioned above will have to provide all of the information required of individual 
investors. 

The Trustee utilises industry standard forms for the collection of both AML/CTF information and FATCA 
identification (see below). If you have not previously provided this information to the Trustee but have 
provided it to your financial advisor, please ensure that you have your financial advisor complete and execute 
the final section of the Application Form.

Fortunately, if you invest in the Fund through a dealer, IDPS or other financial advisor then it is likely that you 
have already provided the required information to their organisation If that is the case, then you are able to 
have your advisor complete the final section of the Application Form, which allows them to certify that they 
have the relevant information, and where they commit to provide the information to us on request.

However, if you invest directly with us, you must (unless advised otherwise) provide the relevant 
identification material along with a completed Application Form. The Trustee utilises industry standard 
forms for the collection of both AML/CTF information and FATCA identification. We will provide these to you 
on request, and if required, assist you to complete them.

Note that even if you provide the relevant information or details of your financial advisor, we may still 
request additional information from you where we reasonably consider it necessary to satisfy obligations 
under the AML/CTF Act.  

11.12   FATCA compliance

The Foreign Account Tax Compliance Act (FATCA) is a United States (US) regulatory requirement that aims 
to deter tax evasion by US taxpayers. Under FATCA, financial institutions are required to identify clients 
that hold certain “financial accounts” and are US persons or that are entities with substantial US owners. 
Information on accounts and investments held by these clients must then be reported to the US Inland 
Revenue Service (IRS) via the local tax authority (Australian Taxation Office in Australia). In certain cases, 
FATCA also introduced withholding tax on certain US sourced income and the proceeds of sale of US assets.

FATCA requires that individuals who exercise control over an entity (companies, trusts, etc.) be identified if 
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they are US citizens or resident for US tax purposes. For companies this aligns to beneficial owners already 
identified for AML/CTF purposes, however for entities such as trusts, additional people may need to be 
identified above the usual trustee/beneficiary (such as a settlor of a trust or any person who “controls” 
the trust) to confirm if they are US citizens or resident for US tax purposes. The name, address and US tax 
identification number (TIN) of any relevant associated person must be collected.

Clients that are financial institutions will also need to provide information about their FATCA status or a 
Global Intermediary Identification Number (GIIN).

Financial institutions will be required to report account balances (and eventually certain transaction activity) 
and identification information for clients who are US persons, entities with substantial US owners and 
noncomplying financial institutions (information will be reported to the ATO who will refer this information to 
the IRS).

The Trustee utilises industry standard forms for the collection of both AML/CTF information and FATCA 
identification. If you have not previously provided this information to the Trustee but have provided it to your 
financial advisor, please ensure that you have your financial advisor complete and execute the final section 
of the Application Form.

11.13    What happens if I can’t provide the necessary information?

If you are unable or unwilling to provide the information we require in order to complete our AML/CTF 
or FACTA checks, or if upon completion of our checks we are not reasonably satisfied that the you or 
your investing entity are not the person or entity you claim to be, then we will not be able to process your 
application. Under these circumstances any application money that you may have provided to us will be 
returned without interest.
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HOW TO APPLY12

Applications must be made on the Application Form attached to this Information Memorandum. Please 
complete all parts in block letters.

A.   APPLICATION AMOUNT

The payment to be made on application is indicated in whole dollar amounts (minimum of $100,000 followed 
by increments of $25,000).

Please provide details of all cheques accompanying your Application Form. Cheque(s) must be crossed ‘Not 
Negotiable’ and made payable to: CSEF - EAT Group Agri Fund <Cash Units>.

Payment must be made in Australian currency. Cheques not properly drawn may be rejected. Cheques will 
generally be deposited on the day of receipt. Please clip or pin your cheque to the Application Form – do not 
use staples. Cash deposits are not accepted.

B. TYPE OF INVESTOR

Please mark one of the boxes with a cross to indicate who is making the investment. 

C. INVESTOR DETAILS AND TAX FILE NUMBER

If you already have an investment with the Trustee, please provide your account number. 

You must enter the full name(s) and title(s) of all legal entities that are to be recorded as the registered 
holders. The name of a beneficiary or any other non-registrable name (e.g. superannuation fund name) may 
be included as an account name if completed as detailed in the table below.

You may enter the TFN exemption code or ABN (if applicable) for each applicant. Collection of TFNs is 
authorised by taxation laws. It is not compulsory to provide your TFN. However, if you do not do so, tax may 
be deducted from your quarterly distributions at the highest marginal tax rate plus levies. 

Type of investor Instruction Correct form Examples of incorrect 
form

Individuals Give full name, not initials WILLIAM JOHN SMITH W J Smith

Companies Use company title, not abbre-
viations

PAUL JOHNSON PTY 
LTD

P Johnson Co, Paul 
Johnson P/L

Funds Use name(s) of the trustee(s), 
not the name of the trust

WILLIAM JOHN SMITH  
<SMITH FAMILY A/C> 

William Smith Family 
Fund

Partnerships Use personal name of partner, 
not the name of the partner-
ship

SALLY JANE JONES, 
DAVID ASHLEY JONES 
<SALLY JONES & SON 
A/C>

Sally Jones & Son

Superannuation 
Funds 

Use name(s) of trustee(s) fol-
lowed by account name, not 
the name of the fund

MADELEINE KELLY PTY 
LTD <KELLY SUPER 
FUND A/C>

Madeleine Kelly Pty Ltd 
Superannuation Fund
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D. CONTACT DETAILS

You must provide a valid mailing address and email address (if available) for all future correspondence 
in relation to your holding in the Fund.  You should also specify if you wish to receive a copy of the annual 
financial report of the Fund.

E. DISTRIBUTION PAYMENT DETAILS

If you do not wish to have your distributions reinvested into the Fund, you need to mark the appropriate box 
with a cross. Note that even if your distributions are to be re-invested, you are still required to provide us 
with details of your Australian Bank, Credit Union or Building Society account. If you do not provide account 
details, we will not be able to process withdrawal requests until you do so.  

F. PRIVACY

Please indicate whether you would like additional investment offers to be provided to you in the future.  

G. DECLARATION

By signing the Application Form, you are making important declarations. You should read this section in full.

H. SIGNING

You must sign the form where indicated. If you are applying in joint names, all applicants must sign. If you 
are executing the form under a power of attorney, you must attach a certified copy of the power. If you are 
applying in a company name, you must execute the form in accordance with the company’s constitution and 
the Corporations Act. 

I. ADVISOR DETAILS AND AML/CTF/FATCA CONFIRMATION

If you are investing through a financial advisor, your advisor will complete this section. Note that if your 
advisor is unable to confirm that they hold the relevant AML/CTF or FATCA information, we will not be 
able to process your application unless and until you provide the relevant information (either to your 
advisor, or to the Trustee).

If you require assistance with the provision of the relevant information, please contact us on the number 
below. Alternatively, if you lodge a form without providing the relevant information, we will contact you to 
assist. 

ADVISORS NOTE: Documents may be held by your office. However, they should be available on request.

CONTACTING THE INVESTMENT MANAGER

For investment related enquiries, please contact the Investment Manager during business hours.

EAT Group

Phone:  +61 3 9653 9226

Email: info@eatgroup.com.au

Or in writing at:

Level 27, 101 Collins Street

Melbourne

Victoria, 3000

Australia
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Applica'on	form

EAT	Group	Agri	Fund	-	CASH	UNITS Crowd	Sourced	Equity	Funding	Limited	ABN	58	601	353	735	AFSL	471003

This	applicaKon	form	is	part	of	the	InformaKon	Memorandum	for	the	EAT	Group	Agri	Fund	dated	25	May	2016.	You	should	read	the

InformaKon	Memorandum	in	full	before	filling	in	this	applicaKon	form	if	you	want	to	apply	for	Units	in	the	Fund.	It	contains	important

informaKon	about	the	Fund	and	investments	in	the	Fund.	

A	-applicaKon	amount $ (make	cheques	payable	to	CSEF	-	EAT	Group	Agri	Fund	<cash	units>

	and	crossed	"Not	NegoKable")

B	-	type	of	investor Individual joint company trust super	fund partnership

C	-	investor	details investor	1		-	(individual	/	joint	/	individual	trustee	details)

Ktle given	name surname

TFN	or	reason	for	exempKon country	of	residence	for	tax	purposes	(if	not	Australia)

date	of	birth

d d / m m / y y

investor	2		-	(individual	/	joint	/	individual	trustee	details)

Ktle given	name surname

TFN	or	reason	for	exempKon country	of	residence	for	tax	purposes	(if	not	Australia)

date	of	birth

d d / m m / y y

investor	3	-	(company	/	partnership	/	corporate	trustee	name)

trust	/	superannuaKon	fund	name	(trustee	details	above	are	required)

TFN	or	ABN	or	reason	for	exempKon country	of	residence	for	tax	purposes	(if	not	Australia)

D	-	contact	details number	and	street	or	PO	box

suburb	/	city	/	town state postcode country	of	residence	(if	not	Australia)

telephone	(business) facsimile mobile	telephone

email	

report	preference

email mail none

E	-	payment	details bank	or	financial	insKtuKon BSB account	number

account	name

do	not	reinvest	my	distribuKons

F	-	privacy 	please	do	not	use	my	personal	informaKon	for	the	purpose	of	making	other	investment	offers	to	me	(note	that	as	detailed

in	this	InformaKon	Memorandum	your	informaKon	will	not	be	passed	to	third	parKes	for	this	purpose	under	any	circumstances)
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G	-	declaraKon By	compleKng	and	signing	this	applicaKon	form	you	declare,	agree	and/or	acknowledge	that:

•	 you	have	read	and	understood	in	full	the	InformaKon	Memorandum	to	which	this	applicaKon	form	relates

•	 all	the	details	given	in	this	applicaKon	are	true	and	correct

•	 you	will	be	bound	by	the	Deed	of	the	Fund	(as	amended	from	Kme	to	Kme)

•	 you	have	made	an	offer	to	become	an	Investor	in	the	Fund,	and	that	offer	cannot	be	revoked

•	 we	may	accept	or	reject	this	ApplicaKon	in	whole	or	in	part

•	 you	have	had	the	opportunity	to	seek	independent	professional	advice	regarding	the	legal,	financial	and	taxaKon	implicaKons

		of	invesKng	in	the	Fund

•	 you	have	not	relied	on	any	statements	or	representaKons	made	by	anybody	(including	the	Trustee	the	Investment	Manager,	

		and	their	respecKve	officers,	employees	or	agents)	prior	to	applying	other	than	those	contained	in	this	InformaKon	Memorandum

•	 none	of	the	Trustee,	the	Investment	Manager	or	their	respecKve	directors	or	associates	guarantees	the	repayment	of	capital	or	the	Fund	performance	

•	 you	understand	that	the	InformaKon	Memorandum	is	not	a	product	disclosure	statement	within	the	meaning	of	the	CorporaKons	Act

		and	may	not	contain	all	of	the	informaKon	that	would	be	required	in	a	product	disclosure	statement

•	 the	offer	of	Units	in	the	Fund	to	you	does	not	require	disclosure	under	Division	2	of	Part	7.9	of	the	CorporaKons	Act	and	that	the	onus	of	ensuring		

		that	you	do	not	fall	within	the	definiKon	of	retail	client	pursuant	to	the	CorporaKons	Act	is	borne	by	you

•	 monies	invested	in	the	Fund	do	not	represent	an	investment,	deposit	or	other	liability	of	the	Trustee

•	 you	will	provide	any	further	informaKon	that	the	Trustee	may	request	to	enable	it	to	comply	with	AML/CTF	or	FATCA	obligaKons

		or	to	confirm	your	status	as	being	other	than	a	retail	client	for	the	purpose	of	the	CorporaKons	Act

•	 any	AML/CTF	and	FATCA	informaKon	provided	by	you	or	your	financial	advisor	in	relaKon	to	your	investment	is	true	and	correct

•	 you	are	not	a	"poliKcally	exposed	person"	for	the	purposes	of	the	AML/CTF	Act,	and

•	 you	understand	that	an	investment	in	the	Fund	is	subject	to	risk,	including	possible	delays	in	the	repayment	of	and	/	or	the	loss	of	income	or	capital.

Note	that	this	applicaKon	form	must	not	be	distributed	or	used	unless	agached	to	the	InformaKon	Memorandum.	If	you	have	received	this

form	through	electronic	form,	you	declare	that	you	have	also	received	a	paper	copy	of	the	InformaKon	Memorandum.	A	complete	copy	of	

this	InformaKon	Memorandum	and	any	supplementary	document	(in	hardcopy)	will	be	sent	to	you	free	of	charge	on	request.	

H	-	signing name	of	investor	1	or	corporate	representaKve

posiKon	of	investor	(if	applicable)

individual director signature

secretary individual	trustee

name	of	investor	2	or	corporate	representaKve

posiKon	of	investor	(if	applicable)

joint	individual director signature

secretary joint	individual	trustee

name	of	investor	3	or	company	/	partnership	/	corporate	trustee	name

posiKon	of	investor	(if	applicable)

joint	individual director signature	or	company	seal	(if	required)

secretary joint	individual	trustee

I	-	advisor	details advisor	name

advisor	stamp

dealer	group	name

number	and	street	or	PO	box

suburb	/	city	/	town

state postcode email

telephone	(business) facsimile mobile	telephone

confirmaKon

		I/we	confirm	that	we	hold	true,	correct	and	complete	AML/CTF	and	FATCA	informaKon	in	relaKon	to	the	Applicant(s)	and	will	provide	

		these	to	the	Trustee	on	request

SEND	COMPLETED	FORM	AND	CHEQUE	TO:			Crowd	Sourced	Equity	Funding	Limited	<EAT	Group	Agri	Fund>,			PO	Box	223,			Noosa	Heads	QLD	4567
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GLOSSARY14

TERM MEANING

$ Australian dollars.

ABN Australian Business Number.

AFSL Australian financial services licence.

AIFRS Australian equivalents to International Financial Reporting 
Standards.

AML/CTF Act Anti-Money Laundering and Counter-Terrorism Financing Act 
2006.

Applicant A person or entity that has lodged an Application Form.

Application 
Amount

The amount of investment specified on the Application Form.

Application Form The application form attached to this Information Memorandum.

Application Price An alternative term for the Unit Price.

Application 
Proceeds

The amount of investment specified on the Application Form.

ASIC Australian Securities and Investments Commission.

AVCAL Valuation 
Guidelines

The Australian Venture Capital and Private Equity industry 
association best practice valuation guidelines.

Beneficiaries EAT Group, the Trustee and their respective  directors, officers, 
employees, agents, advisors or representatives.

Buy Spread The amount added to the Net Asset Value per Unit to determine 
the Unit Price (or Application Price).

Buy/Sell Spread The sum of the Buy Spread and Sell Spread, which is equal to 
the difference between the Application Price and the Withdrawal 
Price.

Cash Unit A Unit that provides the holder with a return referable to the 
capital and income of the Cash Unit investment.
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Class A type of Unit issued by the Fund which has the same rights and 
obligations attaching to each of them.

Class Assets For a Class of Units, means any assets referable to that Class 
of Units (typically the Cash Unit investment, or interests in an 
Investee Company).

Class Liabilities Any liabilities attributable to a particular Class of Units.

Corporations Act The Corporations Act 2001 (Cth).

Distributable 
Income

The taxable income of the Fund (consisting of assessable 
income less allowable deductions).

Eligible Investor A ‘wholesale client’ as defined under the Corporations Act.

FATCA Foreign Account Tax Compliance Act.

Fund, the Fund EAT Group Agri Fund.

GST Goods and Services Tax.

Hurdle Rate 8% per annum compounded monthly.

Information 
Memorandum

This information memorandum.

Investee, Investee 
Company

An investment of the Fund – typically represented by shares in a 
company operating a business of or related to agriculture.

Investment 
Manager

EAT Group Investment Manager Pty Ltd ABN 81 611 324 933

Investment Unit A class of Unit that provides the holder with a return referable to 
the capital and income of a particular asset – typically a single 
Investee company.

Investor or 
Unitholder

A holder of Units in the Fund.

Net Asset Value 
or NAV

The net assets of the Fund calculated in accordance with the 
valuation policy of the Fund.

Net Class Value The net value of the Class Assets and Class Liabilities 
attributable to a particular Class of Units.
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Off-take 
Agreement

An agreement between a producer and a buyer to purchase/sell 
portions of the producer's future production.

Offer The offer of Units in the Fund made under this Information 
Memorandum.

Qualification 
Period

12 months, which is the period of time that Cash Unit Investors 
are required to hold their Cash Units in order to qualify for a 
discount on the issue price of Investment Units.

Recipients A potential Investor who has received this Information 
Memorandum within Australia.

Supplementary 
Memorandum

A document issued by the Trustee, to be read in conjunction 
with this Information Memorandum, which provides additional 
information in relation to a particular investment opportunity 
and Class of Investment Unit.

Trustee, the 
Trustee 

Crowd Sourced Equity Funding Limited ABN 58 601 353 735 
AFSL 471003. 

Sell Spread The amount subtracted from the Net Asset Value per Unit to 
determine the Withdrawal Price.

TFN Tax File Number.

Trust Deed The trust deed of the Fund.

Unit A unit in the Fund.

Unit Price The price at which Units are issued to Investors, calculated 
in accordance with the Trust Deed and the Fund’s unit pricing 
policy.

Withdrawal Price The price that you receive for each Unit when you make a 
withdrawal from the Fund.
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